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Requires Careful Planning Today 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 


HOW YOU CAN OBTAIN 
BETTER RESULTS 


There is no easy path to investment success. 
Conditions are constantly changing and only 
the investor who is alert to make the neces- 
sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That many investors have found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


It should be obvious that unless our clients 


found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 


AIL THIS COUPON TODAY. NO 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE 


Personalized 
Investment 
Guidance 


Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 
service, you will bring to bear on 
your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of security values. 


Take the first step toward better 
investment results by sending us a 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
you. The fee is surprisingly moderate. 


NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of securities 
with original purchase prices enclosed). What will it cost me? 


My Objective: 


Income [] Capital enhancement [] Safety [] 
Apr. 4 


Upon request on your letterhead, and 
without obligation, any of the booklets 
listed below will be sent direct from the 
issuing firm. Confine each letter to a 


request for a single booklet, giving name 
and complete address with zone. 


ADDRESS: Free Booklets Department, 
FINANCIAL WORLD, 86 Trinity Place, 
New York 6, N. Y. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Hints’ for Secretaries — A booklet listing 

roper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; guide to abbreviations, etc. 
Make request on business letterhead. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest-. 
ment transactions to provide a continuous 
record for tax and other purposes. 


Bond Investment—Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investmnt com- 
pany securities. 


Bank Stock Manual — New analytical review 
of the comparative investment position of lead- 
ing metropolitan bank stocks in relation to 
Federal fiscal policies of the past decade. 


Employee Benefit Plans — Fundamentals for 
formulating pension, bonus and profit-sharing 
plans for all types and sizes of businesses, 
gathered together in a 92-page' reference—a 
guide for executives seeking appropriate and 
practical programs to improve worker morale. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Report on Reports — Step-by-step discussion 
of the preparation of corporation annual re- 
ports and similar brochures, prepared by one 
of the leaders in the visual interpretation of 
statistics. 


Preparing for Peace — Inspirational and in- 
formative booklet designed for executives whe 
have the urge to start now in preparing them- 
selves for bigger and more lucrative post- 
war jobs. 


High Yield Preferred — Selection of worth- 
while preferred stocks with unbroken dividend 
records since issuance—most selling below call 
prices and yielding more than 5 per cent. 


Lehigh Valley Railroad— Timely analytical 
study of this road’s gen. consl. 4s, 4%s and 
5, 2003, and their possibilities from a post- 
war standpoint. 


Safety First—Income Second — Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 3 per 
cent, available in full paid certificates to solve 
both ordinary and unusual investment problems. 


“Legal” Investment — Federally insured in- 
vestment, suitable for funds of executors, 
administrators, guardians, trustees, savings 
banks and insurance companies, outlined in a 
descriptive folder. 


Family Crest — Authentic coat-of-arms for 
any family located by leading heraldic insti- 
tution. Designs suitable for stationery, book- 
plates, seal rings, etc., presented in illustrated 
booklet. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending April 30, 1945, has been 
declared payable April 16, 1945 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on April 6, 1945. 

A dividend of 15¢ per share has 
been declared payable April 16, 
1945, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on April 6, 1945. 


H. A. WAY 


the investing public’s ap- 
petite for news as it takes 
place is The BOSTON 
GLOBE, the city’s only 
all-day newspaper — the 
ideal selection for your 
financial advertising. 


Globe | 


MORNING -EVENING-SUNDAY 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


on Life Insurance 
Listed Securities 
Bonds 


INTEREST AS LOW AS % 
WILL ADVANCE UP TO 50% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


Preferred Stocks 
PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 
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Sometimes There’s Quite a Crowd 


Maybe you don’t realize it, because so 
many Long Distance calls go through 
so promptly. 


But sometimes, in some places, there’s 
an extra heavy rush and all available 
circuits are in use and people are waiting. 


Then the operator will make this war- 
time suggestion—‘‘Please limit your call 
to 5 minutes.”’ 


BELL TELEPHONE SYSTEM 


How to Buy MAKE YOUR OWN CHARTS 
SECURITIES PRICE RANGER 
Our booklet on trading rules and Use these specially designed chart blanks. 
cti ill hel xperi- They are particularly adaptable for the 
* ices and volume, com es, 
NT & 0. a six-months' arithmetic re 
FRANCS | DU STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 7 East 42nd St., New York 17, N. Y. 


a timing, Morgan Stanley & Com- 
pany was unfortunate in the off- 
the-board offering of a large block of 
Louisville & Nashville new stock at 
5744—the price immediately declined 
to 52. Not that the issue did not 
justify the. price on the basis of earn- 
ings and dividends. It just happened 
that the market took a tumble on 


peace rumors. 
x * 


There is an apparent trend among 
corporations towards the simplifica- 
tion of nomenclature. The tendency 
of streamlining titles not only brings 
more descriptive names but shorter 
ones that will be better retained in the 
public mind. Last week Eagle-Picher 
Lead Company dropped the - “Lead” 
to become Eagle-Picher Company, 
because of its broadening representa- 
tion in the chemical field. 


x * * 


The New York Stock Exchange 
expands its role of acting as Mother 
Hubbard in seeing to it that the credit 
facilities of its members do not be- 
come extended. Called for now is a 
compilation of credit data monthly. 
Of course, this will add further to 
the paper work of the member firms, 
but it is a wise move. 


xk 


Another important steel corpora- 
tion, Wheeling Steel, is putting itself 
into a strong position for the postwar 
era through debt refunding. Last 
week Kuhn, Loeb offered $24 million 
of first mortgage 314s, 1970, which 
will be used to redeem the 3%4s, 1966, 
now outstanding. A_ considerable 
saving in fixed charges will be ef- 


fected. 
x * 


Flintkote Company also is taking 
advantage of easy money conditions 
to replace its $4.50 preferred with an 
issue bearing a $4 dividend—the deal 
was underwritten by Lehman 
Brothers during the past week. 


kk * 


The SEC made public last week an 
exchange of correspondence with the 
State and Treasury Departments 
which showed there was no founda- 
tion for rumors that sent repudiated 
issues of Czarist bonds sky-rocketing 
to a seventeen-year high last month. 
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New Underworld 
Stock Racketeers 


S o many U. S. residents have re- 
cently received telephone calls 
from stock selling organizations lo- 
cated in Toronto, Canada, that such 
calls and their often vivid word pic- 
tures of profits-to-be-made in Cana- 
dian gold, nickel and iron mining ven- 
tures are no longer a novelty. 

Many Americans who have had 
experiences with Toronto share push- 
ers operating boiler rooms and who 
thought at the time they were dealing 
with legitimate organizations prob- 
ably have the impression now that 
this leading Canadian city is a ver- 
itable den of low characters, who 
have managed to dominate Canadian 
mining finance. But, while the high- 
binders, old lady specialists, telephone 
pitch artists and plain high pressure 
salesmen, who make up Toronto’s 
financial underworld, number pos- 
sibly in the hundreds, they represent 
but a small part of the personnel of 
mining finance. 


Racket Center 


Stock racketeéring has apparently 
centered in Toronto because this lead- 
ing financial center is located in the 
Province of Ontario, where authori- 
ties have taken no effeetive purging 
action. Although the province’s 
Royal Commission on Mining de- 
clared bluntly (Sept. 6, 1944) that 
“the information before this Com- 
mission indicates that fraudulent prac- 
tices in the sale of securities have 
reached serious proportions,” the sit- 
uation has grown progressively more 
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serious since. And there is still no 
reliable indication that effective action 
will be taken. 

Claims are made by Ontario Gov- 
ernment officials that a new securities 
act is needed. But others have pointed 
out that the existing act provides ade- 
quate powers for cleaning house, sug- 
gesting that weak administration and 
lack of enforcement of existing laws 
are the root of present difficulties. 

But whatever the reason, stock 
racketeering is an established fact. It 
originates chiefly on Bay, Richmond 
and King Streets, in Toronto, and is 
well-established with plenty of finan- 
cial backing. 

Usually the master mind behind a 
stock racketeering operation is a man 
who never operates a firm under his 
own name and never is represented 
directly on a board of directors. He 
is seldom registered with the Ontario 
Securities Commission because he 
claims not to be engaged in stock sell- 
ing but in the “underwriting busi- 
ness !”” 

The master mind works through 
front firms which he backs finan- 
cially even though his name doesn’t 
appear as one of the owners on gov- 
ernment records. If trouble arises, the 
front firm takes the rap if the individ- 
ual salesman can’t be turned into a 
fall guy. The master mind merely 
opens up another front firm, some- 
times at the same old stand. 

Some of America’s most notorious 
high pressure troops provide the 
sales staffs for the front firms. The 


Boom in Canadian 
mining shares pro- 
vides fertile field for 
promoting illegitimate 
stock selling schemes. 
An exposé of the meth- 
ods used to fleece U.S. 
investors 


By Gordon M. Grant 


Mining Editor, The Financial Post 


big boiler rooms are often located sev- 
eral floors removed from general of- 
fices. It is often worked so staffs in 
general offices don’t realize telephon- 
ing is going on. : 

Six glaring instances of ex-crimi- 
nals being granted registration by the 
Ontario Securities Commission to sell 
stocks were given by The Financial 
Post the latter part of 1944. There 
have been other instances since. Se- 
curity commissions in the United 
States, of course, seldom accept re- 
sponsibility of granting registration 
to ex-criminals for stock selling. 

Some of the most infamous of the 
high pressure boys hail from the 
United States—fugitives from Blue 
Sky laws there. Entry of these 
people into Canada was comparatively 
simple for a time, the high pressure 
salesmen coming in as “settlers.” Do- 
minion authorities, who are now alive 
to the situation, have plugged this 
loop hole so that the financial under- . 
world’s pool of U. S. salesmen of low 
character has become somewhat more 
static. 


Hiding Identities 


The racketeers have gone to con- 
siderable lengths to hide their identi- 
ties. One man who came to Canada 
from the United States and who has 
a record involving moral turpitude, 
has used several aliases. 

Another individual, owner for a 
time of a widely known Toronto boil- 
er shop, is mentioned unfavorably in 
the autobiography of a noted crim- 
inologist—but under a different name. 

Still another former resident of the 
United States, now a broker in To- 
ronto, has concealed his record so 
well that some papers which accept 
his advertising are unaware of it. 

Many of the ex-criminals who en- 
gage in stock racketeering have done 
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time and/or been fined for stock sell- 
ing activities. But people engaged in 
Toronto stock racketeering also have 
records for numerous other offenses: 
Arson, insurance fraud, moral turpi- 
tude, conspiracy to defraud, confi- 
dence tricks, forging passports, etc. 

Not only are names changed to hide 
identities but cases are known where 
appearances also have been changed. 
One Ontario salesmen who has red 
hair is reported to do his selling 
around the back concessions equipped 
with a black wig and a false mus- 
tache! 

When the records of prospective 
salesmen are so odoriferous that they 
cannot obtain registration under the 
rather elastic standards of the On- 
tario Securities Commission, these 
salesmen operate without the formal- 
ity of registration. 

Often the master mind operates nu- 
merous deals simultaneously, using 
a “blitz technique,” turning the pres- 
sure first on this stock, then on that. 
Salesmen are often loaned by one 
front to another—operated by the 
same man. 


Swindliag Techniques 


Sucker lists—often lists of share- 
holders of successful mines—move 
quickly from front to front. Often 
one stock shyster will even double 
cross another and sell him an old 
list. Cases have been known of a 
barrage of literature being sent out to 
people who have been dead many 
years. A number of racketeers go 
so far as to operate “newspapers,” 
the front man of the firm being “edi- 
tor.” If one front firm has to “fold” 
because of unfavorable publicity, then 
the front man of another firm of the 
chain store system usually becomes 
“editor.” The “newspapers” are clev- 
erly slanted to talk about the oppor- 
tunities in high priced stocks people 
are not likely to buy. The firm’s own 

specialty is slid in with a comment 
about the wonderful opportunities 
presented by this low-priced issue. 

Frequently an advisory firm, which 
may be operated by a man with a 
criminal record and few scruples, will 
be used to send out a barrage of tele- 
grams. Representations may be glar- 
ingly misleading, and even false, but 
unless some individual insists on ac- 
tion being taken by authorities—and 
is willing to provide proof of fraud— 
there is not much hope of action be- 
ing taken. 


Lax administration of security law 
in Ontario makes activities of the 
stock racketeer most remunerative. 
The racketeer can form a new com- 
pany with a bit of ground in a wide- 
ly publicized area such as Yellow- 
knife and grant himself options on 
treasury shares at as low as 5 cents 
a share. He then can—and does— 
start selling at 35 or 40 cents a share. 
Glowing reports of progress are is- 
sued and the price may be moved up 
to 50 or even 60 cents a share before 
the plug is quickly pulled and the 


market disappears entirely. When 


‘this happens it is always possible to 


say that some other operator raided 
your market—sold it short. And 
that’s just what is said. : 

The racketeer, of course, is the one 
who makes the big profits. 

And he makes his money whether 
the moose pasture turns out to have 
an ore body or not. If the property 
clicks—and the possibility of this can- 
not be ruled out—the racketeer usu- 
ally holds options on many additional 

(Please turn to page 21) 


Safeway Stores 
Planning Stock Split-Up 


Earnings last year best since 1939, despite heavier tax pay- 
ments. Indicated yield on present stock nearly five per cent 


——— of Safeway Stores, op- 
erator of nearly 2,500 retail food 
outlets, meet April 10 to ratify a 3- 
for-1 stock split-up which will result 
in bringing the price of the issue once 
again down into the lower 20s. 

The country’s second largest gro- 
cery and meat chain in point of vol- 
ume, last year registered a 12 per 
cent sales gain, reaching $656.6 mil- 
lion. Part of the gain was carried 
through to net, with the result that 
earnings of $4.89 per share of com- 
mon were reported for 1944 vs. $4.68 
for the preceding period. 

The company has a_ favorable 
operating record during the last sev- 
eral years, indicating success in 
overcoming wartime high wage levels, 
ceiling prices, and limitations on sup- 
plies of merchandise, all of which af- 
fected in some measure retail outlets 
despite the greater purchasing power. 


Year Dividends Earnings 
$3.00 $4.89 
3.00 4.68 
3.50 4.79 
3.50 4.76 
*2.50 6.61 
x 2.00 4.02 
1.50 2.62 
*2.00 4.03 


*Also paid 1/50 of a share of 5 per cent pre- 
ferred stock. 


' About 95 per cent of Safeway’s 
units are self-service or super-mar- 


kets, while the company also operates 
bakeries, creameries, coffee-roasting 
plants, and abattoirs, as well as 42 
warehouses. The success of Safeway 
is largely dependent on a concentra- 
tion on income-producing stores, with 
the element of the number of units 
secondary. The management has 
demonstrated for several years a keen 
sense of changing shopping habits ac- 
cording to localities and immediate 
accommodating readjustments. 


Decline Anticipated 


Although retail sales in general 
may decline this year from 1944 levels, 
despite abundant purchasing power, 
because of increasing difficulty in ob- 
taining sufficient quantities of various 
types of merchandise any decline will 
doubtless be held to moderate propor- 
tions and its effect on net will be 
largely absorbed by EPT. (In 1943, 
Safeway paid out the equivalent of al- 
most $4 per share of common in in- 
come and profits taxes; for 1944, that 
figure was over $5.80 per share.) 

On a yield basis, the preferred 
stock offers a return of about 4.4 per 
cent, which is very attractive consid- 
ering the high calibre of this senior 
issue, the common stock has main- 
tained quarterly dividends at the rate 
of $3.00 per year since April, 1942 
and around 62 furnishes a yield of 
nearly 5 per cent. 
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Belgian Inflation— 
European Preview? 


Before the International Monetary Fund can func- 
tion, each nation must stabilize its monetary struc- 
ture. Belgium’s recent failure to stem inflation 
should serve as helpful lesson to other countries 


bout five months ago the Belgian 
Government launched a finan- 
cial program intended to eliminate 
existing inflationary forces, strength- 
en the economic structure, and expose 
war profiteers and collaborationists. 
That the financial and economic 
structure of the country was disor- 
ganized by the war was obvious, but 
the measures effected for restoration 
and their timing are open to question. 
When the Germans evacuated Bel- 
gium, they left behind them a thor- 
oughly devastated economic struc- 
ture, with a national debt almost 
three times as large as that at the 
time of occupation (156 billion 
francs) and a circulation of depreci- 
ated paper money almost triple. The 
Belgians were forced to pay in trib- 
ute to the Nazis more than 70 billion 
francs in cash and 60 billion francs 
in kind, despite the acute shortage 
of almost every type of goods. The 
Germans, in fact, left Belgium almost 
devoid of essential commodities and 
with an abundance of depreciated 
currency. Long before the forced 
exodus of the German army, the sit- 
uation was foreseen by the Finance 
Minister who formulated the plans 
for a financial reconstruction pro- 
gram before evacuation. 


Theory vs. Practice 


Part of this program has been’ 


practically completed, but results are 
not only unsatisfactory but decidedly 
discouraging to a long-suffering peo- 
ple. The Belgian failure once again 
confirms the fact that sound theories 
and their practical application are not 
always compatible. In the face of a 
huge paper money circulation and a 
shortage in commodity supplies, in- 
flated prices could be reversed either 
by increasing supplies of goods or re- 
ducing the amount of circulating me- 
dia. The latter corrective seemed to 
offer promise of quicker results. 
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The Government attempted to 
force the people to turn over all the 
francs in their possession on the 
theory that the less “in pocket” 
money the smaller the aggregate pur- 
chases and the lower the prices. 
Francs were converted at the rate 
of 40 new for 100 old; individual 
issue of new francs was limited to 
2,000, and the remainder was ear- 
marked as bank credits. As a means 
of stabilizing the new currency an 
agreement with Great Britain estab- 
lished the franc at 1765% to the Brit- 
ish pound. By October of last year, 
about 90 billion francs had been 
turned over out of a supply of 183 
billion in notes and bank deposits. 
A considerable part of the old francs 
has not appeared for reconversion, 
for a large amount has been de- 
stroyed in cases where presentation 
would lead to undesirable conse- 
quences if the method of accumula- 
tion were disclosed. Remarkable 
progress in the mechanical phases of 
the program has been made in a short 
period of time in the face of numer- 
ous obstacles. But the basic theory 
of the program—that reduced circu- 
lation of money accompanying low 
and temporarily static commodity 
supplies will displace inflation with 
deflation—has not demonstrated prac- 
tical results. 

The failure of deflation to material- 
ize is largely the result of the fact 
that one important aspect of the pro- 
gram was overlooked, namely, that 
greater velocity of circulation is able 
to offset a reduction in the supply of 
money and that, while reduced and 
insufficient commodity supplies may 
retard money circulation in legitimate 
transactions at lower prices, it could 
not control the velocity of spending 
in active black markets or lower their 
monopoly prices. The purchasing 
power at a given time is influenced by 


" the demand-supply factors in a busi- 


Keystone 


ness transaction and may deviate at 
times from valuations set by the par- 
ticular backing of the money. Another 
element in the breakdown of the 
monetary corrective was the fact that 
anticipated higher imports were not 
forthcoming in an amount that would 
relieve the temporary static situation 
in commodity stocks. 


Black Markets Rampant 


In the beginning, the smaller 
amount of franc notes did reduce pur- 
chases, with consumers refusing to 
buy even essential goods excepting at 
legal prices; and it appeared for a 
short time that the black markets 
were permanently dead. But with 
practically no aid from imports, there 
were not sufficient supplies to fill the 
legal price demand, while even the 
goods that did exist could not be 
equably distributed because of the 
Allied need for the use of transporta- 
tion facilities for war purposes. Asa 
consequence, after a short period the 
black market flourished ; and deflation 
efforts were undermined. At pres- 
ent, when the Allied nations are in a 
somewhat better position to ship sup- 
plies to Belgium, inflated domestic 
prices and the deflated currency of the 
nation serve as an impediment. As 
an industrial nation Belgium could 
build up foreign balances for payment 
of imports if its industries were re- 
equipped and raw materials were 
available. 

The currency dilemma is further 
heightened by reduced Government 
revenues, which have necessitated 
Government borrowing from the Na- 
tional Bank. This has the effect of 
increasing money circulation at a time 
when attempts to reorganize the 
monetary structure are based on a re- 
duction. The ultimate outcome of this 
fiscal predicament depends mostly on 
the length of time before the end of 
the European war. The economic 
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Belgian National Bonk 
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structure of Belgium rests on a foun- 
dation of foreign trade, and before 
the country is able to restore her for- 
mer markets and import necessary 
commodities belligerent activities in 
Europe must be ended. 

But in the meantime the situation 
is precarious. The black markets are 
more active than ever; prices of in- 
flation hedges continue to climb; 
workers are demanding higher wages 
to offset rising prices, and the Gov- 
ernment originating the monetary ex- 
periment has been forced to resign. 
However, should the war end shortly, 
it is believed that peacetime develop- 
ments may enable the country to cir- 
cumvent the more ravishing reper- 
cussions of further inflation. 


Helpful Lesson 


Bad timing and application of the- 
ory on a background not fully com- 
prehended in advance is the chief 
cause of Belgium’s failure. But for 
other nations who will face similar 
problems, the financial “sweating 
out” process in Belgium leaves behind 
a helpful lesson that should guide 
them through postwar financial re- 
organization with fewer mishaps. 

This is extremely important, for 
whether or not the International 
Monetary Fund is accepted, practi- 
cally all nations must revise their 
postwar currency structures. But 
most currencies will be on an irre- 
deemable and managed basis, with 
existing nominal gold backing far 
from adequate; and therefore it is es- 
sential that each nation reorganize 
currency values as close to estimates 
of purchasing power parity as pos- 
sible, otherwise the parity must be 
entirely worked out by the disorgan- 
izing process of demand and supply 
factors on the international exchange 
markets. Postwar economic rehabili- 
tation will be seriously retarded if 


Common Stock 
Program for $5,000 


Diversified group, yielding 5.3%, represents issues 
with long dividend records and good peace prospects 


iw combination with the market’s 
recent reactionary tendency that 
has whittled away some bits of the 
ground gained over a three-year gen- 
eral advance, peace prospects should 
emphasize to the investor the increas- 
ing need for careful selection or pos- 
sible revision of security portfolios. 
Here is a group of issues for the in- 
vestment of $5,000 that has been 
selected in large measure for its post- 
war potentialities. These issues, how- 
ever, represent corporate entities 
whose war performances have been 
and should continue to be generally 
satisfactory, even in the event of a 
later European victory than is pres- 
ently indicated, or should the Far 
Eastern conflict be prolonged. 


Stock Selections 


The group comprises securities of 
ten companies heading or among the 
leaders of as many different indus- 
tries. Railroads are represented by 
the leading Pocahontas bituminous 
coal carrier, with an excellent earn- 
ings record during peacetime, even 
during depression; and the utilities 
by New York City’s own electric 
power and light company, which has 
continued to do well although more 
handicapped than helped by the war 
economy. 

The automobile equipment indus- 
try is represented by one of its most 


stable components ; the domestic beet 
sugar industry by its largest and most 
efficient unit; the grocery retailing 
industry by one of its strongest 
chains; the dairy industry by a rank- 
ing company with interesting growth 
possibilities in chemicals and plastics. 


Various Industries 


The distilling industry is repre- 
sented by the stable producer of Old 
Overholt, Mount Vernon, Old 
Grand-Dad and Old Taylor whiskies; 
the office equipment industry by a 
typewriter leader with heavy volume 
in accounting machines, indexing 
equipment and supplies; the tobacco 
industry by the maker of Camel 
cigarettes and Prince Albert tobacco; 
and the oil industry by one of the 
strongest integrated entities whose 
stocks are in the moderate price 
bracket. 

Apparently well secured dividends 
return yields at current prices rang- 
ing from 4.4 per cent to 7.3 per cent, 
and an over-all income of $268 on a 
total cost of $5,010, equivalent to a 
yield of 5.3 per cent. This program 
is suitable for the investor seeking a 
liberal income coupled with appreci- 
ation possibilities and whose circum- 
stances and requirements will permit 
the assumption of the moderate risks 
inherent in a portfolio comprised en- 
tirely of common stocks. 


rampant exchange fluctuations are 
permitted to precipitate confusion in . ° 
foreign trade and unsettling forces in Portfolio for Yield and Enhancement 
domestic industry. ae Recent Recent 

In the event that the International Shares 3 Issue (Dividend) Price Value Income 
Monetary Fund should be accepted » & 5.50). 

by the nations concerned, foreign ex- 10 Electric Auto-Lite ($2.00)....--.-----. 45 450 20.00 
within reasonable stability and inter- roger Grocery ($2.00).............. . 

. : 20 National Dai Perr 28 560 28.00 
national trade can flow so as to adjust 3: a 37 555 30.00 
most effectively the needs in different Rand a 
parts of the world if each nation ap- eynolds Tobacco |B” ($1.50)........ 
proaches the initial “shake-down” op- 30 Socony-Vacuum ($0.75).............. 15 450 22.50 
erations of the Fund with its currency © 010 $268.00 
neither over- nor undervalued. “Also paid 5% stock dividends each fn 1944 and 1945, Yield 5.3% 
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Electrical Equipments Have 
Good Growth Factor 


War’s boost to research and development has 
yielded products and applications expanding 


old and opening new fields 


quipment for the generation, 

transmission and distribution of 
electricity, for converting it into pow- 
er, heat and light in the shop, store, 
office, home and for one or another 
application in all types of transporta- 
tion, for sending and receiving tele- 
phone, telegraph and radio signals in- 
cluding broadcasting and television, 
and for otherwise putting the electron 
to work, takes in an extremely broad 
diversification of markets. 

Only two companies embrace the 
entire field ; all the other countless en- 
tities in the industry are specialists in 
one or several of the applications. 
General Electric alone is said nor- 
mally to account for something like 
one-fourth of all electrical equipment 
production in this country and West- 
inghouse Electric & Manufacturing 
probably raises the proportion of the 
two companies to around 40 per cent 
of the peacetime total. 

Among the specialists listed in the 
tabulation, Allis-Chalmers derives a 
little less than one-fourth of its sales 
from its electrical division (more than 
half from tractors and farm machin- 
ery and less than one-fourth from 
steam turbine and other machinery), 
but this business is in the heavy gen- 
erating and power plant category and 
places the company among the major 
factors in the industry. 

Cutler-Hammer is a leader in 
motor control and other equipment 
for operation of power-driven machin- 
ery, magnetic devices and other elec- 
trical apparatus. Master Electric is 
important in electric motors ranging 
from 1/10 to 150 horsepower, and 
also produces generators, industrial vi- 
brators, machine drives, electric hoists 
(to 3-ton capacity), the Speedranger 
device for variable speed require- 
ments and other electric control equip- 
ment. 

Square D is a principal maker of 
safety switches, panel-boards, switch- 
APRIL 4, 1945 


for exploitation 


boards, multi-breakers, electric regu- 
lators for machinery, electric ma- 
chinery control devices, porce- 
lain insulators, bakelite parts and 
lenses, prisms and binoculars (the 
last three through a 1940 acquisition 
to supplement aircraft instrument 
business). Weston Electrical Instru- 
ment is among the leaders in manu- 
facture, maintenance and develop- 
ment of laboratory standard, panel, 
switchboard and aircraft electrical in- 
dicating instruments, test equipment 
for operating and maintenance use, 
relay and control equipment, photo- 
graphic exposure meters, light meas- 
uring equipment and industrial dial 
type thermometers. 


1944 Volume | 


Last year the electrical manufactur- 
ing industry attained a volume of $9 
billion but about one-fourth repre- 
sented non-electrical products largely 
to satisfy special war requirements. 
There was an over-all increase of five 
per cent in 1944 as compared with 


1943, but marked differences ap-- 


peared in various categories. Thus, 
while signaling and communication, 
illuminating, insulating and X-ray 
and therapeutic apparatus scored 
gains and industrial apparatus, wire 
and cable and transmission and dis- 
tribution equipment held about even, 


there was a 10 per cent decline in 
electrical building ‘equipment and 
supplies and volume in the major ap- 
pliances dropped about one-half. 

The postwar outlook is generally 
favorable but likewise mixed. Some 
question exists as to the balance be- 
tween expansion, replacement, repair 
and modernization volume in heavy 
equipment for public utilities and the 
decline otherwise in prospect from 
contract terminations and cancella- 
tions, with general recognition tiat 
an over-all plant which has handled 
war requirements for electricity needs 
new facilities only for extension of 
rural electrification and the like. This 
viewpoint might likewise be taken 
with regard to industry applications 
for new plant equipment. 

Because there are more radios in- 
stalled than there are wired homes, 
some feel business in this direction 
will be more in the nature of replace- 
ment than new requirements, but 
others are equally positive that the 
future will see multiple installations 
in most homes, and cite unexhausted 
growth possibilities in transportation 
and the private automobile. In the 
field of household appliances, of 
course, it is conceded that their ab- 
sence from the markets during a pro- 
longed war period has created huge 
unsatisfied demands for refrigerators, 
washing machines, vacuum cleaners, 
electric ranges, ironers, electric water 
heaters and, in larger quantities, for 
hand irons, toasters, percolators and 
similar items. 

The two leaders in the electrical 
equipment industry characteristically 
command good prices in relation to 
earnings and dividends, yet the seven 
companies tabulated return a consid- 
erable range of yields from 3.2 to 5.7 
per cent, generally backed by ample 
earnings margins as well as strong 
treasury positions. 


Electrical Equipments’ Yields Vary 


$1.24 each in 1942 and 1943. §Full year. 


Earnings ———————_ 
Years —9 Months— Ind. Recent Current 

#1942 *1943 1943 1944 Div. Price Yield 
Allis-Chalmers ........... $3.34 $4.51 $3.48 $3.51 $180 43 42% 
Cutler-Hammer .......... $2.29 $266 1530 56 
General ‘Electric ......... F156 F1.56 --- §176 160 40 40 
Master Electric ..... bndiace 2.95 2.28 4.80 1.85 140 30 47 
4.99 coe 2.00 41 49 
Westinghouse Electric .... +5.42 $6.67 400 125 3.2 
Weston Electrical Inst.... 2.68 $3.51 3.42 2.83 2.00 35 57 


“All as renegotiated. tAfter postwar adjustment, inventory and contingency reserves not 
used in renegotiation; Allis-Chalmers 72 cents in 1942, $1.41 in 1943; Cutler-Hammer 45 cents 
in 1942, 68 cents in 1944; General Electric 9 cents in 1942, 18 cents in 1943, 25 cents in 1944; 
Square D 59 cents in 1942; Westinghouse $1.58 in 1942; $2.16 in 1943, $2.21 in 1944; Weston, 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 28, 1945 


Alpha Portland Cement c+ 

Price of 25, despite deficit opera- 
tions, reflects roseate postwar pros- 
pects. (Reg. div. $1 per annum.) 
Passing of the war construction crest, 
with private building still closely re- 
stricted, dropped sales from $10.8 
million in 1942 to $6.4 million in 
1943 and $4.9 million in 1944 (about 
the 1935 level). Earnings had made 
a peak at $2.09 per share in 1941, 
and dropped to $1.66 in 1942, 23 
cents in 1943 and a loss of 12 cents 
last year. Cash and U. S. Govern- 
ments alone, at- $7 million vs. $340,- 
032 total liabilities, amply support 
dividends pending postwar building 
revival. Capacity of nine plants east 
of the Mississippi approximates 13 
million barrels (20% barrels per 
share), ranking company among the 
five leaders. 


Chicago Flexible Shaft B 
Past record and war-peace pros- 
pects explain generous price in rela- 
tion to reported net; traded in Chi- 
cago and on N. Y. Curb around 36. 
(Reg. div. $1.40 per annum.) Shares 
were split 3-for-1 last year. As ad- 
justed therefor and for subsequent 
renegotiation, 1943 net equalled $2.14 
per share, which was about equalled 
by the $2.17 for 1944. Gain in sales 
from $10 million to a new record 
of $12.1 million was partly carried 
through to net notwithstanding that 
the earlier year had benefited from a 
non-recurring contract credit of 33 
cents per share. Sunbeam and Mix- 
master appliances are normally princi- 
pal earners, but animal clippers and 
industrial furnaces are important. 


du Pont A+ 

Top investment rank and growth 
prospects warrant a liberal price ap- 
praisal; quoted at 157. (Pays $1.25 


each in Mar., June & Sept., $1.50 in 
Dec., totaling $5.25.) Holdings of 10 
million General Motors shares equal 
nine for every ten of its own. Thus, 
increased “GM” dividends last year 


equalled $2.70 vs. $1.80 per share on 
“DD” in 1943. A _ non-recurring 
credit of 47 cents per share from for- 
mer excessive reserves also helped 
last year. Hence, although costs and 
expenses increased more than sales, 
final net jumped to $6.60 from $5.59 
per share. Among extensive expan- 
sion projects are a $28 million rocket 
propellant plant to be operated for 
the Government and a new $20 mil- 
lion nylon plant in Texas, to be built 
at the request of the Government. 


General Railway Signal C+ 
Price around 34 continues much 
below peacetime 1937 high above 65. 
(Pays 25 cents each in Apr., July & 
Oct., 50 cents in Dec., totalling 
$1.25.) Renegotiation had the un- 
usual effect of lifting 1943 net from 
an originally reported $2.20 to $2.73 
per share, as compared with which 
last year’s $2.53 registered a decline, 
attributable to a new 53-cent pro- 
vision for postwar conversion. Com- 
bined tax and renegotiation reserve 
jumped to $8.68 from $6.23 per 
share. Ordnance schedules call for 
doubling last year’s unreported “sub- 
stantial volume.” In addition to the 
promise in railroad block signaling 
and safety control devices, company 
last year acquired Electrons, Inc. 


Lima Locomotive C+ 

Modest capitalization is reasonably 
appraised at 53. (Paid 50 cents 
quarterly and like year-end in 1944, 
totalling $2.50.) Termination of tank 
contracts cut sales to $51.8 million 
last year from a record of $90.7 mil- 
lion in 1943, but earnings held at 
$6.81 vs. $7.43 per share. Federal 
taxes dropped from a tremendous 
$62.30 to a still heavy $34.82 per 
share, and inventory and contingency 


reserve were reduced from $3.27 to 


$1.66 per share. Last year’s output 

was in regular locomotives, power 

shovels, cranes, etc., and March 1 

backlog of $50.6 million, including 

$23.7 million booked this year, almost 
| 


equalled 1944 sales volume. Since 
selling at 83% eight years ago, book 
value (now $74.48) has gained over 
$19 per share. 


National Biscuit B 

Stock is considered attractive for 
its 5% yield at 24. (Ind. div. $1.20 
per annum.) As actually reported, 
company’s 1944 net missed fully cov- 
ering dividends by a few cents, at 
$1.16 vs. $1.26 per share. However, 
following the generally accepted prac- 
tice of including postwar refunds 
(which it credits to contingency re- 
serves) would make net $1.39 vs. 
$1.41 per share. Although there can 
be no positive assurance directors will 
continue present dividends, _ this 
would be fully warranted by $41 
million cash and marketable securi- 
ties alone comparing with $30.2 mil- 
lion liabilities, and relief from war- 
time profit squeezes and taxes should 


lift peacetime earnings. (Also FW, 
July 26.) 
Pacific Mills C+ 


War earnings and early postwar 
prospects justify retention, at 39, as 
a recognized speculation. (Ind. div., 
$2 per annum.) As reported, earn- 
ings in 1944 were down to $4.72 from 
$5.85 per share a year before, in line 
with a decline in sales to $72.3 mil- 
lion from $85.6 million. Contingency 
reserve was $3.79 per share each 
year. Taxes on income stood at 
$22.28 vs. $26.32 per share, and 
would have been higher but for 
charges disputed by the Treasury De- 
partment, one for $1 million (as in 
1943 and 1942) for excessive de- 
preciation due to forced war produc- 
tion and one for $2.1 million in set- 
tlement of an OPA overcharge claim. 
Any additional tax liability would be 
charged to contingencies, now around 
$6 million less any 1944 charges. 


Reliable Stores c+ 
Sustained wartime earnings and 
good postwar outlook warrant specu- 
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lative retention at 20. (Pays reg. 
12%4-cent qu. divs. and 50-cent July 
extra, totaling $1 per annum.) Com- 
pany’s 17 medium-priced furniture 
and 8 jewelry stores normally fea- 
ture instalment sales and are thus 
doubly handicapped today, reflecting 
more credit upon last year’s earnings 
of $2.21 vs. $2.47 per share in 1943 
—hbest since before the depression. 
The final 1944 report should show 
cash and U. S. Governments alone 
larger than 1943’s $7.1 million, 
which covered both $3 million cur- 
rent liabilities and $2.4 million 5% 
preferred stock (the only priorities 
over 302,658 equity shares) with 
$1.7 million to spare. 


Texas & Pacific Railway C+ 

Appears still “behind its group” as 
a rail speculation, at 36. (Paid single 
$1 divs. late in 1942, 1943 and 1944.) 
Conceding much wartime petroleum 
traffic will be lost, the fact remains 
that, since stock’s peacetime high of 
54 in 1937, earnings have added over 
$47 to equities. Net dropped from a 
$20.17 peak in 1942 to $12.83 in 
1943. and (because Federal taxes 
jumped from $43.45 to no less than 
$56.33 per share) further to $6.80 
per share in 1944, but January 
scored a 58-cent gain. With no im- 
portant maturities before 1977 and 
cash alone exceeding current liabili- 
ties at $31 million, more liberal com- 
mon dividends would be amply justi- 
fied. (Also FW, Sept. 15.) 


Western Union “A” tie 

Current earnings are reasonably 
appraised at 45. (Ind. dw. $2 per 
annum.) Even excluding 53 cents 
extraordinary tax adjustment credit 
incident to the settlement of lessor lia- 
bilities, reported net advanced to 
$6.21 per share last year from $5.80 
in 1943, reflecting $185.9 million vs. 
$160.9 million revenues. Liability for 
lessors’ income taxes eliminated com- 
pany’s own EPT liability. January 
1945 income was 72 vs. 52 cents a 
year before. Gradually increasing 
economies from Postal merger should 
largely offset reduced postwar vol- 
ume. Company has made a license 
agreement with R.C.A. and has been 
granted FCC authorization to con- 
struct a chain of radio relay stations 
from Camden to New York to use 
high frequency for experimental mes- 
sage transmission. (Also FW, May 
31.) 
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Another Look at 


The Machine Tools 


Long out of favor with investors because they had 
“manufactured themselves out of a market,” they 


have regained some 


Meine tools have been called 
the keystone of the modern in- 
dustrial arch, for they have made 
mass production and quality output 
possible. Their use has reduced 
labor costs and other important com- 
ponents of manufacturing costs by 
speeding production, frequently 
through consolidation of several proc- 
esses into one operation. 


Record Sales 


At one time, in favor with inves- 
tors, machine tool issues gradually 
lost standing, apparently because of 
the belief that they were engaged in 
“manufacturing themselves out of a 
market,” mainly as a result of indus- 
try’s waning dependence on a host of 
smaller and less sturdy tools requir- 
ing frequent replacement. The war 
catapulted tool sales from the post-de- 
pression high of 1939, approximately 
$200 million, to the all-time record 
of $1,322 million in 1942. Inciden- 
tally, the depression low of $24 mill- 
ion was registered in 1932 and again 
in 1933, and it was not until 1936 
that the $100 million level was re- 
gained. 

Conversion of American industry 
to military production accounted for 
the sky-rocketing of sales, at first 
for export and for American indus- 
try engaged in producing war mate- 


of their former attraction 


Pearl Harbor the pace of expansion 
accelerated to keep up with the all- 
out effort of domestic industry to 
meet the demands of our own service 
divisions for the war against the 
Axis. 

With the completion of the indus- 
trial conversion program late in 1943 
it looked as though the industry had 
again manufactured itself out of a 
market. Sales were sustained at a 
good level for most of the year, but 
the total fell below the record of the 
preceding year, reaching but $1,180 
million. Orders for new tools, how- 
ever, dropped relatively to a trickle 
and early in 1944 the National Ma- 
chine Tool Builders Association es- 
timated that not more than $325 mill- 
ion was in prospect for 1944. 


Heavier Demand 


Changes in battle strategy, with 
the services demanding heavier and 
more artillery, stepped up business 
after midyear and 1944 finished with 
total sales somewhat in excess of 
$500 million, carrying over a back- 
log of $260 million into 1945. The 
increasing tempo of the war in the 
Far East, as well as on the German 
front, has been reflected in heavy 
orders for new tools and replace- 
ments, and it is now estimated the 
1945 volume will equal that of 1944. 


rial for the United Nations. After (Please turn to page 20) 
Highlights of Eight Leading Machine Tool Makers 
Interi 
1900 «1006 91908" Prise 
Black & Decker......... b$0.92 .00 $0.40 25 
Bullard Company ...... 3.43 0.50 0.50 21 
Ex-Cell-O Corp. ........ e7.50 £4. 401 2.60 0.65 47 
Monarch Machine Tool. 5.27 3.83 4.86 2.75 0.50 28 
National Acme ......... 4.77 4.07 46 2.00 0.50 22 
349 325 .... 1.05 025 14 
To b—3 months ended December 31. c—Full 
year Novenber 38. month ended August 3 31. g—New ¥ York Curb 
ange ear tune 
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LAWS STILL In another Federal 
REGULATE District Court the su- 
SOLVENCY premacy of our consti- 


tutional laws has been 
upheld. The case was that of the 
Standard Gas & Electric Co. where 
through a directive order the SEC 
intended to settle with the bondhold- 
ers by payment in other securities in 
lieu of cash. 

The Federal court held that its ex- 
amination of legislative history shows 
that Congress never intended the 
Commission to have the power to re- 
quire creditors of solvent companies 
to accept portfolio securities in pay- 
ment of debts. This means as plainly 
as words can apply that cash is the 
only acceptable payment. Here is the 
second case in which the court has 
followed the same basic reasoning ; 
the other case was that of the United 
Light & Power Corporation. 

While these two decisions are not 
the final adjudication of how far the 
SEC can proceed in ordering the dis- 
solution of holding corporations 
under the death sentence clause, they 
at least indicate the judicial trend of 
mind when it comes to the application 
of our constitutional laws and in a 
measure lend support to the Finan- 
c1AL Wortp’s contention that legal 
complications may arise when solvent 
utility corporations come under the 
amputating axe of the commission. 

When this operation is ordered by 
the SEC, it will not have the final 
say, nor will the corporation officials. 
Rather the security holders may still 
find protection under the existing 
laws against confiscation of their as- 
sets. Such complication upon compli- 


cation may finally resolve itself into | 


a modification of the drastic holding 
10 


company act passed with such care- 
lessness by an unthinking Congress in 
the heyday of New Deal power and 
influence. 


WHEN IT When people now talk of 
TOOK inflation it is not in terms 
HOLD of something theoretical 

but a reality whose bite 
keeps digging each day further and 
further into their vitals. This, how- 
ever, is to be expected for such an 
outcome is inevitable from the loose 
manner in which price controls have 
been handled. That it has mush- 
roomed so quickly is directly the re- 
sult of the Administration’s failure at 
the outset of the war to heed the 
sound advice of Bernard Baruch that 
prices all along the line should be 
frozen. Instead of taking such action 
they were fixed piecemeal, and what 
we have now is but a long dike per- 
forated with leaks. 

Several years before the war and 
during the era when it became the 
fashion to plow corn and wheat un- 
derground and snuff the life out of 
little piggies because through such 
scarcity prices could be forced up, 
the FinancraL Wortp could visu- 
alize how this process would sprout 
the seeds of inflation. We were ridi- 
culed for crying wolf then. When 
the war came it only wetted this ster- 
ile soil for the mushroom growth of 
taxes. So we are now getting the full 
impact. 

If historical precedent should have 
taught us wisdom, it is that there are 
two underlying natural forces whose 
power cannot be controlled by artifi- 
cial brakes—scarcities and wars. 
These are the meats on which infla- 
tion gorges itself. We should have 


known and anticipated this. Baruch 
did but the Pentagonian minds failed 
to recognize that they existed. 


WHAT A One needs only to pore 
GOLD over the salaries, bonuses, 
MINE! and other profit-sharing 

arrangements that  offi- 


cers, directors and producers received 


last year from such an outstanding 
unit in the film industry as Loew’s to 
realize what a fabulously rich busi- 
ness it is. In that year the total take 
of these key men grossed more than 
$2,749,000, without including what 
Louis B. Mayer received. But the 
sour note in all this glittering gold 
which was distributed is that when 
these officials paid Uncle Sam, their 
silent partner, his share exacted in 
taxes, there was little left for them 
in their pay envelopes. 

These disbursements represented 
only compensations of a limited num- 
ber of employees, the executives. 
There were many additional millions 
paid out to the rank and file of work- 
ers and to the stars and minor actors. 
To this must be added the cost of 
films produced in some of which out- 
lays run into seven figures. 

This is all cited to reveal what a 
gold mine the picture industry has 
become in less than a half century 
and how well it has turned out for 
those who pioneered in it. In the case 
of Loew’s the stockholders have no 
ground for complaint, since they have 
fared well with their investment. 
They have received liberal dividends. 
At least in this instance those who la- 
bored to make this business the suc- 
cess it is are certainly entitled to their 
compensation, that is, to the small re- 
mainder which is left after taxes. 
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MARKET 
OUTLOOK 


Mild recovery in face of Allied gains suggests that prospect 


of peace has been well discounted. While some further irregu- 


larity may prevail long term trend still appears upward. 


ABILITY OF the market to stage a mild recovery in 
the face of widespread peace rumors which swept 
the country at a time when Allied armies east of 
the Rhine were making the most striking progress 
of the war adds further confirmation to the opinion 
expressed here frequently that stock prices have 
already discounted an early end of the European 
war. Although the action of the market suggests 
that further progress on the upside over the imme- 
diate future may prove difficult it is significant that 
trading volume has declined sharply. In the face 
of the momentous events now shaping up, a period 
of backing and filling within a narrow price range 
would be a logical development. 


COINCIDING WITH the market's rallying tend- 
encies were reports from Washington that it may be 
well into the summer before Congress will be in a 
position to consider the Administration's proposals 
to revise the capital gains tax with a view to dis- 
couraging speculation in securities and real estate. 
At the present time it appears that the Eccles’ pro- 
posal to impose taxes up to 90 per cent on profits 
from the sale of capital assets purchased after 
January |, 1945, has failed to obtain any substantial 
backing. Instead, Administration leaders are ex- 
pected to push a proposal for lengthening the hold- 
ing period from six months. 


THE RATHER prevalent belief that Germany's col- 
lapse will usher in a period of declining stock prices 
finds little support in the underlying fundamentals. 
Assuming that reconversion of industry will take 
longer than some anticipate and that earnings of 
some companies will suffer meanwhile, the fact 
remains that innumerable companies have no re- 
conversion problems and will as a matter of fact 
be in a position to show better earnings with the 
lifting of many wartime restrictions. Others which 
may experience a temporary decline in earnings 
should find partial relief in the provisions of the 
present tax laws providing for carryback of losses 
and refund of taxes paid on prior years’ profits. 


THERE IS no parallel, either, in the action of the 
market after the armistice in 1918. Granting that 
the situation now differs in many important particu- 


lars, especially that after V-E day we will still have 
a large scale war on our hands with Japan, it is per- 
tinent to note that the same fears of market col- 
lapse existed prior to the armistice in 1918. While 
there was a brief period of uncertainty immediately 
following the end of the war, stock prices through- 
out 1919 and part of 1920 were generally upward, 
spurred by inflationary forces. Fundamentally the 
stock market rests on a sounder foundation than in 
1918. The railroads, for example, which had been 
under Government operation in the last war were 
turned back to private ownership in a practically 
bankrupt condition, both physically and financially. 
In contrast, the roads during this war under private 
operation have done an excellent job not only in 
carrying the record volume of freight but in the 
great strides which have been made in adding to 
financial strength, retiring bonded debt and main- 
taining equipment more nearly in line with the wear 
and tear occasioned by excessive use of facilities. 
Yet rail stocks are well below the 1918 average al- 
though the position of the industry is stronger. 


ANOTHER INDICATION that the recent reaction 
was due to causes other than that of the prospect 
of an early peace was that practically all groups 
declined. If the market had been discounting 
peace it would have been logical to expect that 
the issues which would have most to gain would 
rise while those which would be most severely af- 
fected would decline. No such discrimination was 
evident, however. 


WITH A HUGE reservoir of purchasing power 
represented by savings and a large backlog of ac- 
cumulated consumer demand the stage is set for a 
substantial volume of business activity in the early 
postwar period. That a strong demand for estab- 
lished dividend paying stocks providing good yields 
should continue finds support in the desire of most 
investors to obtain a better return on their invest- 
ment capital than is available from high grade 
bonds and similar media. Intermediate reactions 
must be expected from time to time but as long 
as fundamentals point in the right direction no 
change in long term investment policy is indicated. 


Written March 29; Ralph E. Bach. 
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GOLD HOLDINGS ABROAD: Gold holdings by 
foreign countries, Russia excluded, at the end of 
1944 are estimated by the Federal Reserve Bank 
of New York at $13 billion, continuing the recovery 
which set in late in 1941. The three-year expansion 
of gold reserves not only has wiped out the 1938- 
41 decline but many countries have restored their 
holdings to pre-depression levels, in physical 
amount, and to much higher dollar levels. The 
world-wide trend, says the annual report of the 
Bank, seems to constitute a denial of the expecta- 
tions expressed a few years ago that gold would 
cease to be used for monetary reserves in many 
countries. The Bank finds it significant that the 
countries recently acquiring gold are, for the most 
part, the ones which experienced serious drains on 
their reserves in previous years, the Latin American 
republics providing a case in point. Holdings of 
all Latin American countries at the end of 1944 
amounted to $2.3 billion, or more than three times 
the total held in August, 1939. European neutrals 
also have greatly expanded their holdings, Swiss 
reserves of $1,052 million and Swedish stocks of 
$463 million each establishing record highs. From 
the October, 1941, peak to the end of 1944, gold 
stocks of the United States declined about 10 per 
cent or $2.2 billion. 


TO EASE NUMBER ONE BOTTLENECK: To 
ease the bottleneck in carbon black for tire produc- 
tion, which is described as the nation's “number 
one" bottleneck, the War Production Board has 
ordered the degradation of almost all compounds 
for civilian products made of rubber. Carbon black 
makers predict that the use of substitute compounds 
in civilian items will continue through July, by 
which time it is expected the efforts to improve 
the supply of carbon black will begin to show results. 

The degradation of compounds for civilian goods 
is but one of several measures adopted to channel 
all available supplies of carbon black to the heavy 
duty tire program, which already has been revised 
downward. Otner steps include the further diver- 
sion of propane gas from heating purposes, and the 
use of sweet gas, naphtha and gasoline residue, in 
making carbon black. The Mead committee of the 
Senate, investigating the shortage, has completed 
its quizzing of WPB officials and has directed a 
two-page questionnaire to manufacturers prelimi- 
nary to pursuing the inquiry in that direction. 
Among the articles for which substitute compounds 
will now have to be employed are civilian rubber 
soles and heels, tires, camelbacks,’ belting, hose, 
shock absorbers and plumbing goods, and manufac- 
turers already are dreading the headaches they an- 
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ticipate as a consequence of OPA problems con- 
cerning prices. 


CREDIT POOLS FOR SMALL BUSINESS: Bank 
credit pools to aid small business in the postwar 
period have been formed in 27 districts throughout 
the country under the auspices of the American 
Bankers Association's postwar small business credit 
commission. Credit groups also are organizing in 
a number of other districts. The amount provided 
for in the 27 areas where the groups have organ- 
ized tops $500 million and with completion of the 
program between $600 million and $700 million will 
be available for the purposes for which the pools 
are being set up. Under the new banking policy 
of the ABA four new principles and methods have 
been put into operation: The application of term 
loans to the needs of small business, the establish- 
ment of small-business loan departments, the ex- 
pansion of correspondent banking relationships, and 
a program of education for banks and for provid- 
ing credit information to the public. The plan 
looks to meeting the credit needs of private enter- 
prise in the postwar period without resorting to 
government guaranty or government insurance, and 
has received the support and cooperation of lead- 
ing industrial and mercantile associations, cham- 
bers of commerce and small business. Special 
credit committees have been named by 25 state as- 


‘sociations and 30 states have some form of organ- 


ized postwar small business credit programs. 


CHAIN STORE SALES GAIN: Chain store sales 
in February showed a gain of 10 per cent over the 
1944 month, sales of $309.9 million comparing with 
$280.9 million in February, 1944. For the first two 
months of the year the sales volume of $630.2 mil- 
lion ran 12.6 per cent over the January-February, 
1944, total of $559.9 million. In February of this 
year, as in January also, only the drug chains failed 
to exceed the sales for the same months of 1944. 
Only two corporations in the several other groups 
failed to register gains above February of last year, 
while for the two-month period only one, Diamond 
Shoe Corporation with a drop of 3.2 per cent, re- 
ported smaller sales this year than last. The mail 
order group made the best showing, both in per- 
centage and dollar gains, Montgomery -Ward's 
February sales of $44.6 million, and $90.2 million 
for the two months, comparing with $37.7 million 
and $73.2 million, respectively. The improvement 
for the month was 18.8 per cent, against 16.2 per 


' cent for Sears, Roebuck which, however, topped its 


rival in dollar-volume: $69.9 million in February, 
against $60.1 million in February, 1944. 
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_ Food chains showed a gain of 5.8 per cent for 
February—$46.7 million vs. $44.2 million, and the 
variety and miscellaneous group recorded sales of 
$138.0 million divided among 21 concerns, for 
which, however, comparisons are available for but 
17. The gains ranged from |.7 per cent for F. W. 
Woolworth to 20.2 per cent for Interstate Depart- 
ment Stores, total sales of this larger group running 
to $138.1 million in February against $128.9 million 
for February, 1944; for the two months this group 
reported $280.6 million against $255.9 million a 
year ago. 


COST OF METAL STOCKPILING: In the first 
report issued covering the Government's metals 
stockpiling program, Chas. B. Henderson, chairman 
of the board of the RFC and president of its sub- 
sidiary Metals Reserve Company, discloses that the 
four-year program cost the Federal Government 
approximately $300 million through October 31, 
last. In all the MRC spent $2,041.4 million in build- 
ing up stockpiles in 49 critical metals and other 
scarce war materials. About half of the $300 mil- 
lion listed as a charge against the Federal govern- 
ment represented direct subsidy payments to do- 
mestic producers of copper, lead and zinc, the re- 
mainder having been incurred in paying above- 
ceiling prices for scarce materials. The report 
showed also that WPB's stockpile objectives were 
reached or passed for 23 metals, while at least half 
of the stockpiles recommended were accumulated 
for 22 other items. In the case of 16 other mate- 
rials it was found impossible to reach even 50 per 
cent of the objectives. 


‘BRIEFS ON “SELECTED ISSUES” (See page 
14): Melville Shoe reported 1944 sales at $70.2 
million and net income equal to $1.72 per share 
compared with $68.5 million and $2.15 per share, 
respectively, in 1943...Kennecott Copper is 
broadening its charter so that the company may 
acquire and develop natural resources of every 
kind. . . . Pennsylvania Railroad's holdings of cash 
and equivalent is equal to $16 per share. . . . Stock- 
holders have approved a change in name of Un- 


derwood Elliott Fisher to Underwood Corporation. 


HOW THE MARKET MOVES 


. . « Timken Roller Bearing earned $2.60 per share 
last year compared with $266 per share in 1943. 
. .. Chicago & North Western will redeem on July | 
$47.9 million Ist 4s, 1989; $3.9 million Sioux City & 
Pacific Divisional Ist 4s, 1969, and Des Plaines Valley 
Divisional 4s, 1969. . . . U. S. Steel's renegotiated 
1943 earnings were equal to $4.30 per share. . . . 
Among the dividend declarations: Adams-Millis, 25 
cents payable May |; American News, 35 cents 
May 15... . February sales of American Stores 
were |.3 per cent below those for the same 1944 
month. 


OTHER CORPORATE NEWS: Douglas Aircraft 
reported sales for the fiscal year ended November 
at $1,061 million compared with $987.6 million a 
year before. . . . Puget Sound Power & Light is 
considering refunding $52 million 414s, 1972... 
Pere Marquette declared a $1.25 dividend on the 5 
per cent prior preferred stock payable May |; 
previous payment 1937... . Officials of Calumet & 
Hecla intimate that primary copper production 
from Calumet division in 1945 will be considerably 
lower than last year. . . . 1944 sales of Columbian 
Carbon were $23.5 million vs. $21.1 million a year 
before. . . . Chicago & Eastern Illinois plans new 
$10 million bond issue to refund $10 million RFC 
debt. ... U. S. Pipe & Foundry's 1944 sales were 
$20.2 million vs. $15.6 million in 1943... . West- 
vaco Chlorine's holdings of cash and equivalent 
were equal to $17 per share December 31 .. . 


- Rheem reported 1944 sales of $74.6 million vs. 


$54.8 million in 1943... . Twin Coach reports cur- 
rent volume as running about 10 per cent above 
last year. . . . Food Machinery plans stock offering 
one share at $55 for each share held. . . . Minne- 
sota Mining & Manufacturing has plans for $4 mil- 
lion plant improvements at war's end. . . . Trans- 


_ continental & Western Airlines starting New York- 


California 'Strato-liner" service. . . . WPB author- 
izes Federal Motor Truck to produce limited quan- — 
tity of commercial trucks for essential civilian serv- 
ice. . . . Best & Company stockholders meet April 
20 to approve two-for-one stock split-up. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


‘The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 

These bonds can be used to form an investment portfolio FOR INCOME : : ; 

backlog. While not of the highest grade, they are reason- These are good grade issues and aaualify os sovpelnaatt- 

ably safe as to interest and principal. Price Yield Price 
F.5% . 106 4.72% Not 
Philadelphia Company $6 cum.... 110 5.45 110 

Currest Call pany m 

FOR INCOME ‘Price ‘Yield Public Service N. J. $5 cum....... 104 4.81 Not 

Atlantic Coast Line gen. 4!/os, ‘64. 107 4.21% Not Radio Corp. $3.50 Ist cum....... 82 4,27 100 

Cleve. Union Term. Ist 4!/os,'77.. 106 4.25 105 Reading 4% Ist (par $50) non-cum. 46 435 | 50 

New Orleans Gt. Northern Ist 5s, Reynolds Metals 5'/2% cum...... 101 5.45 107! 

106 4.72 105 

Northern Pac. ref. & imp. 6s, 2047. 107 5.61 110 FOR PROFIT hd Thee 

Texarkana & Ft.Smith Ist 5Yos,1950. 108 5.09 dividends and prospects of appreciation 

ref. 5s, ‘79... 47 are combined in these issues. 

exas & Pacific gen. ref. 5s, ‘79 105 6 105 American Raling Mill 5.36 105 
Am. Water Works & El. $6 cum... 105 5.71 110 

FOR PROFIT Columbia Gas & El. 6% cum..... 96 625 110 

Chic. & No. West. conv. 4/25, 1999. 92 4.89 101, Columbia Pictures $2.75 cum..... 48 5.73 53 

Illinois Central joint 42s, 1963... 89 5.06 105 72 6.94 100 

Missouri-Kansas-Tex. Ist 4s, 1990.. 89 4.49 110 Gillette Safety Razor $5 cum..... 90 5.56 105 

New York Central 4!/os, 2013... .. 84 5.36 110 Southern Rwy. 5% non-cum....... 72 6.94 Not 

Southern Pacific 4/os, 1969....... 93 4.84 105 Wheeling Steel $5 prior cum..... 89 5.62 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them ere by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 34 «$1.75 $1.75 $2.59 $3.63 May Department Stores. 70 $3.00 $3.00 b$1.70 b$1.8! 
American News ........ 43 1.80 1.80 5.14 5.88 ~~ Melville Shoe ......... 38 2.00 2.00 2.15 1.72 
Borden Company ...... 36 150 1.70 2.17 2.35 Pennsylvania Railroad .. 35 2.50 2.50 649 4.92 
Chesapeake & Ohio.... 49 3.50 3.50 4.04 3.57 Philadelphia Electric ... 24 1.40 1.20 1.37 1.50 
Consolidated Edison ... 26 1.60 1.60 1.70 1.70 
Electric Storage Battery. 45 2.00 2.00 2.27 2.18 = 

Gen'] Amer. Transport... 53 2.25 2.50 3.84 3.05 Union Pacific RR. gee 117 "6.00 6.00 14.09 17.07 
Kress (S.H.) ......... 38 1.60 «1.60 2.16 United Biscuit 23 (1.00 1.00 cl.73 cl.73 
MacAndrews & Forbes.. 32 1.65 1.55 cl.13 cl.26 U.S. Tobacco......... 25 130 120 32 
Macy (R.H.) ......... 322.00 2.00 bl.67 bI.85 Walgreen ............. 32 1.60 1.60 $2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. ’ 


American Brake Shoe... 43 $1.80 $1.65 $3.38 $2.77 Homestake Mining .... 47 None None $0.17 D$0.57 
American 21 1.00 1.00 1.31 Kennecott Copper ..... 36 $3.00 $2.50 4.16 3.59 
Atchison, Topeka & S. F. 84 6.00 600 21.11 19.91 Libby, McNeill & Libby. 9 0.45 0.50 0.88 [0.94 
Bethlehem Seen 72 6.00 6.00 8.57 9.93 Lima Locomotive ...... 53 2.00 2.50 7.30 6.81 
Briggs eer 38 2.00 2.00 cl.92 2.08 Louisville & Nash, R.R... 54 3.50 3.50 9.07 7.95 
Climax Molybdenum ... 37 3.20 2.50 3.82 3.36 McCrory Stores ....... 21 1.00 1.00 201 1.90 
Commercial Solvents... 16 0.60 0.75 1.10 0.96 Mid-Continent Pete... .. ‘27 1.40 1.40 62.59 
Continental Can ....... 40 1.00 1.00 1.81 2.12 New York Air Brake.... 47 2.00 2.00 3.56 3.36 
Crown Cork & Seal... . 40 0.75 1.00 1.46 2.74 Phelps Dodge ......... 26 1.60 1.60 2.78 2.49 
Firestone Tire ......... 54 2.00 2.00 62.60 62.88 Thompson Products .... 49 150 2.00 8.76 7.45 
Fruehauf Trailer Ok AE 46 1.65 1.60 2.57 2.30 Tide Water Asso. Oil... 18 0.85 1.00 1.98. 2.44 
General Gleclvie ....... 40 1.40 1.40 1.56 1.77 Timken Roller Bearing... 51 2.00 2.00 2.66 2.60 
Glidden Company ..... 26 0.90 0.90 +#1.87 #2.02 Twentieth Century-Fox... 27 2.00 2.00 5.37 5.99 
Great Northern Ry. pfd. 48 2.00 2.00 7.84 8.10 Dos BROS ie ddan 62 4.00 4.00 4.30 4.09 


e—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31, g—Fiscal year ended March 31. 


ae ae ended February 28. s—Twelve months to September 30. t—Fiscal years ended October 31, 1944 and 1943. 
icit, 
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reambles to important interna- 

tional agreements are sometimes 
skipped on the supposition that they 
were thrown in merely because they 
expressed the right shade of idealism. 
Such reading habits probably go 
wrong on Bretton Woods, whose 
statement of purpose includes (a) the 
promotion of high employment and 
(b) the correction of exchange trans- 
fer problems without deflation. The 
preamble, which is considered basic, 
does not tell quite the whole story. 

The economists and financiers who 
- worked it up felt that Bretton Woods 
could collapse under the weight of 
persistent positive trade balances. 
Though the high net exporters might 
lend to other nations, the volume of 
loans in time would grow to pretty 
scary totals. Naturally, it is the 
United States itself that is most like- 
ly to earn foreign balances year after 
year. 

Since our American industry is 
geared to supplying home markets. 
mild hope was put in tariff cuts and 
specific import promotions as a means 
of correction. 

The theory of the Administration 
is that the United States will import 
sufficiently only if there is enough 
money around to burn holes in pock- 
ets. Then, it would become a market 
for luxuries—including, of course, 
that of travel. Consequently, when ex- 
perts are asked how Bretton Woods 
will escape the experience of gold, 
they respond, first, with the expres- 
sion “full employment,” which, in a 
sense, may become an international 
obligation. The whole thing recalls 
the informal agreement during the 
1920’s under which the New York 
Reserve Bank, for a while, kept its 
rediscount rate down to help the 
countries which had stabilized their 
currencies, 


How much the familiar five-year 
amortization of war plant allows to 
companies has generated a good deal 
of argument. The official position is 
that the 20 per cent annual deprecia- 
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tion is allowed for tax purposes only: 
It may not be loaded into the cost 
of the product. On goods under 
OPA jurisdiction, depreciation is al- 
lowed on an ordinary peacetime 
basis. The Army is about to publish 
an accounting rule in which, accord- 
ing to OPA spokesmen, a like posi- 
tion will be taken. It will be inter- 
esting to see how this checks with 
Army grants of renegotiation refunds 
to plants getting certificates of non- 
necessity. 


Complaints that the United 
States subsidizes cotton exports will 
fly about at an early International 
Cotton Advisory Committee meeting 
to be attended by eleven major ex- 
porting countries. 

The chief case involves Canadian 
purchases in Brazil. Until recently, 
the Canadians had been buying in the 
United States partly because ship- 
ping was insufficient to bring in 
South American cotton. As Brazil 
put three or four vessels into this 
trade, some contracts were negotiat- 
ed. At that point, American cotton 
entered the picture; Canada failed to 
sign some additional contracts and 
the Brazilians got mad. 

The argument arises from the 
clause in the Surplus Property Act 
which requires that surpluses, bought 
at parity, be sold abroad at the world 
market—which is being done now. 
The American position is that this 
does not constitute a subsidy. 


Meanwhile, executive officials 
and Congressmen wonder whether it 
might be possible for the wheat ex- 
porting countries to agree upon mark- 
downs from the world price for ex- 
cess wheat which cannot be sold at 
market. This would be done, pre- 
sumably, through an addition to the 
1939 wheat agreement, under which 
producing countries are given quotas 
in the world market. Surpluses 
above the amounts that can be ab- 
sorbed would be put on a bargain 
shelf. 


What used to be called the “in- 
flation gap” is increasing and the Ad- 
ministration is worried about it. For 
one thing, the amount of consumer 
goods output, it is estimated, will 
drop about $2 billions this year while 
goods in warehouses and on retailers 
shelves are going down. Meanwhile, 
there is nothing yet to suggest a fall 
in Federal expenditures; indeed, as 
the Treasury starts its 7th War Loan, 
it is informed that Army and Navy 
expenditures will stay up at least for 
the next three months. 

The high expenditures appear to 
reflect early payments to finance some 
of the new military programs, al- 
though, of course, these are not too 
important financially. The drop in 
available consumer supplies results 
from all sorts of things including this 
sizable item: Armies which had been 
sheltered, clothed and fed by reverse 
Lend-Lease while in England are’ 
now supplied directly by us. 

This suggests that the new War 
Loan will stress the sale of “E” 
Bonds. The Government, indeed, 
wants Wall Street money as always, 
but it puts more value on the money 
of its clerks and runners than that of 
its customers. 


The reconversion plan which 
Krug mentioned at a press confer- 
ence a few weeks ago is described in 
WPB as a mere “pot-boiler,” al- 
though, to be sure, Krug himself uses 
no such word. Byrnes called him 
and asked him to have some kind of 
text which could be included in the 
March report of the Director of War 
Mobilization, and Krug’s staff got the 
job out in time. 


Aside from how much is in- 
volved, practically everybody is dis- 
contented with the Appropriations 
System. In Congress, the ordinary 
members outside the Appropriation 
Committees complain that a bill is 
suddenly thrown at them along with 
a report and a voluminous record of 
hearings. They cannot absorb it all ~ 
in time to vote intelligently. Com- 
mittee members, in turn, complain 
that they are asked to judge all kinds 
of executive projects about which 
they have little direct information. 

The Budget Bureau makes propos- 
als that its staff work continually with 
the staffs of the Appropriations Com- 
mittees, which are undermanned. 

—Jerome Shoenfeld 
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Offshoots & Sidelines 


Significant in postwar planning is 
the organization of International Tel- 
ecommunications Laboratories, Inc., 
under the joint ownership of Int’l 
Tel. & Tel. and Int’l Standard Elec- 
tric, to combine the worldwide activi- 
ties of these companies in the field of 
electronic research and development 
—all of the wartime scientific ad- 
vancements in communications, radio, 
television, aircraft control, etc., will 
be readied for peacetime application. 
. . . Campbell Soup is entering the 
baby food field for the first time— 
initial offering includes five varieties: 
beef, chicken, lamb, liver and vege 
table. . . . Its expansion into the man- 
ufacture of hardwood furniture is ex- 
pected to make Mengel Company the 
only fully integrated enterprise in fur- 
niture, producing even its own ship- 
ping cases and crates—plans call for 
direct sale to retail stores throughout 
the country. . .. A third group of re- 
tail stores to work on the same fran- 


By Weston Smith 


chise basis as.the present “Ben Frank- 
lin” and “Federated Distributor” 
stores has been added by Butler 
Brothers—the newest chain will oper- 
ate in the housewares field under the 
“Homecrest” name. 


Publishing Patter 


There seems to be an increase in 
the number of publications prepared 


by corporations for the information of | 


lecturers, school teachers and special- 
ized writers—in the past week West- 
inghouse Electric & Manufacturing 
announced a new monthly newsietter 
under the name of Westinghouse 
Newsfront, while Pan American Air- 
ways introduced a monthly digest 
called the Classroom Clipper. . . . 
New York has had its PM afternoon 
tabloid for some time, and it is not 
surprising that there should be a sim- 
ilar newspaper for the morning—AM, 
Inc., has been organized in Philadel- 
phia to publish AM, described as a 
“daily newsmag.” . . . With the next 
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issue of Aero Digest a department de- 
voted exclusively to helicopter engi- 
neering will be inaugurated—Dr. 
Alexander Klemin, Guggenheim 
School of Aeronautics, N. Y. U., will 
handle the editing. . . . Ne&t in writ- 
ers’ guides will be the Market Guide 
for Authors to be published by Ha- 
rian Publications—it is understood 
that this directory of the publishing 
field will be sold at popular prices. 


Gadget Gossip 

Savage Arms will expand beyond 
the household appliance field after the 
war—it has an improved version of 
the lawn mower to offer. . . . A host 
of multi-purpose appliances is being 
readied for postwar introduction by 
Dohner & Lippincott, designers— 
combination grill-toasters, oven-broil- 
ers, etc., have been prepared in 
streamlined styles... . De Laval 
Separator Company, manufacturer of 
cream separators, has obtained a pat- 
ent on a device to separate blood 
plasma—it is said to operate on the 
same principle as its dairy counter- 
part... . Newest gadget for beauty 
parlors is an electric hair-dryer with 
a built-in ear phone—purpose is to 
entertain customers with radio pro- 
grams of their own choosing while 
waiting for waves to dry. . . . Sound 
Scriber Corporation has introduced a 
portable voice-recorder that utilizes 
paper-thin discs—these plastic rec- 
ords are so thin that 100 make a stack 
one inch high. 


Processing Parade 


National Lead and Marathon Cor- 
poration hold joint rights in the 
preparation of a new lignin compound 
made from the waste material of pa- 
per manufacture—the compound is 
reputed to lengthen the life of storage 
batteries. . . . A heavier-than-water 
hydrocarbon oil has been developed 
by Socony-Vacuum for fighting mos- 
quitoes under the surface of swamps 
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and stagnant ponds—up to now the 
method of pest control has been to 
lay an oil film on the surface to kill 
the larvae after it is hatched... . Dow 
Chemical is planning a host of ap- 
plications for its new “Styraloy,” a 
cross between wood metal and rub- 
ber—although it is light enough to 
float on water, it also is dent-proof 
and could be utilized for flooring, pipe 
insulation, etc. . . . Safer manufacture 
of smokeless powder is the objective 


of a new process developed by Her- 
cules Powder—the use of inert gases 
(nitrogen, helium and carbon diox- 
ide) as the atmosphere in the vessels 
used during the manufacturing proc- 
ess minimizes accidental ignition. .. . 
A method for mechanically turning 
ordinary white soap into artificial 
snow has been patented by David H. 
Crosser—this new form of Christmas 
decoration is said to be less expensive 
than other snow substitutes. 


Refunding Aids 
Commonwealth Edison 


Net savings of 20 cents per share will provide wider cover- 
age of $1.40 dividend rate. Stock yields approximately 5 per 
cent and has a continuous dividend record dating from 1907 


Rs 1920 and 1941 national 
production of electricity nearly 
quadrupled—from 43.3 billion k.w.h. 
to 168.2 k.w.h. The present level 
is at a new high around 4.6 billion 
k.w.h. weekly, or nearly 240 billion 
k.w.h. annually. 

Despite the emphasis on _ public 
power projects in recent years the 
major part of this growth has been 
accounted for by the expansion of 
service provided by private operat- 
ing companies. Only about 7 per 
cent of the total output is Federally 
produced, with 4 per cent produced 
by municipalities. Financially sound 
and ably managed, the majority of 
operating companies have been able 
to show excellent coverage of bond 
interest requirements and dividend 
records on the whole have been note- 
worthy. 

Among the more prominent operat- 
ing companies is Commonwealth Edi- 
son Company—which produces most 
of the electrical current consumed in 
Chicago. With its subsidiaries, it 
serves a population of 5 million in 
an area of some 11,000 square miles. 

Although earnings in the early 
1930’s were somewhat restricted, the 
more recent trend has been favorable. 
In 1944, consolidated operating rev- 
enues reached a new high of $188.5 
million and $35.6 million was avail- 
able for bond interest totaling $11.45 
million, Including an annual amorti- 
zation charge of $1.5 million, fixed 
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charges last year were earned at the 
rate of 2.75 times, and a net income 
of $22.65 million was available for 
stockholders. This amounted to 
$1.78 per share on the 12,718,684 
shares of common stock outstanding 
as compared with $1.76 in 1943 and 
$1.74 in 1942. As of the close of 
1944, the balance sheet showed total 
current assets of $142.5 million, or 
2.96 times current liabilities of $48.1 
million. Equity per share rose to 
$26.80. 


Dividend Record 


Dividends on the common stock 
have been paid continuously since 
1907. The present $1.40 annual rate 
has been in effect since 1941 when 
the impact of sharply higher taxes 
and operating costs necessitated a 
reduction from $1.80. With the sav- 
ings effected by refunding operations 
the present rate of disbursements 
should continue to be covered by 
an adequate margin. 

Recent debt-refunding operations 
are of major scope. Late last year 
the company sold $180 million first 
mortgage 3s of 1977, applying the 
proceeds to redemption of $98 million 
3¥%s of 1968 and $80 million Public 
Service Co. of Northern Illinois (a 
subsidiary) first 314s of the same ma- 
turity. Following this move, the 
company announced on March 20, 
1945, that the Illinois Commerce 
Commission had authorized refund- 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-two of a series. 


ScHENLEY Distitters Corp., New Yore 


Diversification ! 


What a diversification of extracur- 
ricular interests is found under this one 
Schenley “roof!” These interests are 
just as broad and just as numerous as 
the diversification of the business itself, 
and what a lot of pleasure the men and 
women who are employed here get out 
of these plus values! 


About a generation ago there was a 
rather popular paraphrasing of an old 
saying, “If business interferes with your 
pleasure—quit your business.” Our peo- 
ple here at Schenley don’t have to quit 
business to get the pleasure they find in 
doing many worthwhile things after 
business hours. 


Today it is this recorder’s privilege to 
say something about one group of 
Schenley folk which goes along quietly 
and unobtrusively doing an extra job 
with a wartime flavor. We have refer- 
ence to the members of Schenley Post 
No. 1190, American Legion. We really 
had to dig out with a spade, figuratively 
speaking, some of the good things they 
have done. Through several benefit en- 
tertainments they have raised money, 
first, for the purchase of a rolling kitch- 
en which was donated for the use of 
civilians in bombed areas in England; 
then came nine “iron lungs”; next we 
find three thousand books for the boys 
in service; then, cash contributions to 
wartime drives. And last but not least 
they have organized a _ rehabilitation 
committee to assist discharged service- 
men to literally get back on their feet. 


Of course, Schenley people aren’t 
alone in doing things like these. Men 
and women in many other American 
business enterprises are doing the same. 


But we do believe that when mechan- 
ics are found combined with “humanics” 
in proper proportions in any business, 
you have a formula that inevitably re- 
flects itself in the manufactured prod- 
uct. It must be so. 


MARK MERIT 


of ScHENLEY DisTILLeERs Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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ing of $113.9 million 3%s of 1979, 
held by a group of insurance com- 
panies. This is to be effected through 
a sinking fund retirement of $1.14 
million and $12.7 million redeemed 
at price of 106%4. The balance of 
the issue—$100 million—is to be ex- 
changed for a 3 per cent issue matur- 
ing in 1985. The net effect is, there- 
fore, the following: (1), extension of 
1968 maturities to 1977, and of 1979 
maturities to 1985; (2) a reduction 
in total debt by about $12 million; 
(3) paring of interest charges from 
3% and 3% per cent to 3 per cent; 
(4) a big reduction in debt-servicing 
costs hereafter, these savings approxi- 
mating 20c per share annually. 

The advantages of these refunding 
operations are obvious. And further 
the problem of postwar reconver- 
sion overhanging investors in many 
other industries does not, except 
moderately and indirectly, affect op- 
erating utilities. At recent prices 
around 29 the shares of Common- 
wealth Edison yield close to 5 per 
cent and have considerable attraction 
for the investor desiring stability of 
income. 


acking away from their highs of ) TREND OF THE BOND AVERAGES 


100.60 reached in mid-March 
in our 40-bond group and 106.98 in 
the Dow-Jones average—both of 
which were above the recovery peak 
of 1936—bond prices were mildly re- 
actionary last week. 

On the technical side, these move- 
ments in the bond averages have pro- 
duced a flattening-out pattern which, 
in turn, indicates a definite slow- 
down of the long-term climb which 
began in 1938. Such slow-downs 
have occurred several times during 
the past seven years. Each succes- 
sive one must naturally be viewed 
with greater caution since at some 
stage a long-term peak will be 
reached. 

On other scores, recent reactions in 
our bond averages indicate that the 
narrowing yields produced by rising 


This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 


75,000 Shares 
The Flintkote Company 


$4 Cumulative Preferred Stock 
(Without par value) 


Price $107 per Share 
(plus accrued dividends from March 15, 1945 to date of delivery) 


Copies of the Prospectus may be obtained in any State from such of the several Underwriters, 
including the undersigned, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS 


March 29, 1945. 
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bond prices have once again inspired 
some resistance among buyers. There 
would be no reason to consider this 
buyer-resistance an important factor 
unless renewed demand should fail 
to develop around the levels which 
obtained three months ago. 


SEVEN UP 


The U. S. Treasury, preparing for 
the Seventh War Loan, announces 
that the quota for E bonds will be $4 
billion out of the total of $14 billion. 
This E bond quota is the highest yet 
set for any bond drive. As an aid in 
reaching it, all E bond subscriptions 
placed between April 9 and July 7, 
inclusive, will be credited to the Sev- 
enth War Loan. 


PACIFIC GAS & ELECTRIC 


The Refunding Forties, as the 
present decade is likely to be called, 
continue to live up to such a title. 


MANHA 
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MCORPORATED 
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NEW YORK 5 LOS ANGELES 14 
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This past week was marked by an- 
other major refunding operation 
through the sale, by Pacific Gas & 
Electric Co., of $80 million first and 
refunding 3s of 1977, which were of- 
fered at 10754 and accrued interest 
from December 1, 1944. Proceeds 
will be used to redeem the P. G. & 
E.’s first and refunding 4s, Series G, 
of 1964 on June 1, 1945, outstanding 
in the sum of $84 billion and callable 
at 105. 


CHICAGO & NORTH WESTERN 


Although issued less than a year 
ago, Chicago & North Western’s first 
and refunding general 4s of 1989 are 
expected to be retired shortly. This 
issue represents almost the entire 
fixed-interest mortgage debt of the 
road, amounting to about $54 million. 
Funds for the expected redemption 
will be raised through a new issue, 
bids on which are being received un- 
til noon on Apr. 4, 1945. A moder- 
ately lower coupon rate appears in- 
dicated, characteristic of the prevail- 
ing trend in narrowing interest rates. 
The retirement of a bond issue less 
than a year old, although unusual, is 
not quite unique. Oily last February 
Wabash Railroad Company, also re- 
cently emerged from reorganization, 
retired its first mortgage 4s, fund- 
ing this with a similar issue having 
a smaller coupon rate. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Atlanta & Charlotte § Air 
e Ry. lst 3%s, 1963.. 146,000 May 1, 1945 
Atlantic Coast Lime R.R. 
L. N. coll. trust 4s, 
Entire May 1, 1945 


1952 
Loan Society 25-yr. 
ad profit sharing debs., 


» 1945 
» 1945 


Certain-Teed 
ser. A deb. ena 1048.. Entire Apr. 19, 1945 
Comet Co. 1st & 
A SEs, 1065.2... 0600 24,000 Apr. 1, 1945 


Entire Apr. 19, 1945 


mtge. bds., 1950.......... Entire May 4, 1945 
Lehigh New England R.R. 
gen. 99,000 Apr. 1, 1945 
Los Pacific Co. Ist 
Louisville Transmission Corp. 
133,000 May 1, 1945 
Nat'l Gas & Electric Corp. 
coll. Trust A 5s, 1953.... 21,000 May 1, 1945 
Northern Power 
lst & ref. 5s, 1962....... Entire Apr. 11, 1945 
Northern “Ga. lst 
mtge. conv. bds........... 60,000 May 1, 1945 
Pere Ist 5s 
8 1956; 4a ser. 
B, "1986: lst ser. C, 
Entire May 11, 1945 


19 
San Jose Water Works lst A 
1, 1945 
1, 1945 
‘mectric Co. 1st 58, 1947 Entire Apr. 1, 1945 
West Virginia Water Service d 
Entire Apr. 23, 1945 
6 
1 


Ist 4s, 1961 
» 1945 


$325,00 = or marketable sec in exchange for ) 
all ihe’ ital te Box No. 176, PLEASE HELP ME. Box No. 177, ¢/o Financial World, 


This announcement appears as a matter of record only and is under no 
circumstances to be construed as an offering of these Bonds for 
sale or as a solicitation of an offer to buy any of such 
Bonds. The offering is made only by the Prospectus. 


NEW _ISSUE 


$24,000,000 
Wheeling Steel Corporation 


First Mortgage Sinking Fund 34% Bonds, Series C 


Dated March 1, 1945 


Offering price 103% and accrued interest 


Copies of the Prospectus may be obtained in any State from only such 
participating in this issue as may legally offer these Bonds under 
the securities laws of such State. 


Kuhn, Loeb & Co. 


dealers 


Lee Higginson Corporation 


Drexel & Co. Hornblower & Weeks Kidder, Peabody & Co. 
F.S. Moseley & Co. Paine, Webber, Jackson & Curtis 
Stone & Webster and Blodget Union Securities Corporation 
ncorpora’ 


New York, March 27, 1945. 


Blyth & Co., Inc. The First Boston Corporation Goldman, Sachs & Co. 
Lazard Freres & Co. Mellon Securities Corporation Smith, Barney & Co. 


Due March 1, 1970 


Harriman Ripley & Co. 


Incorporated 


Correspondents 


all over the 
world. 


London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 
Federal Reserve Bank 
of New York 
Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Rank Melli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 


Capital Fully Paid Up..Rials 300,000,000 
Reserves . . 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 
‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 


mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


Rials 512,000,000 


BUSINESS OPPORTUNITY 


MERCHANDISE WANTED 


MANUFACTURING PLANT 


Long established; large Ohio city; employing 200; own 
building 50,000 sq. ft. floor space machine shop, brass, 
bronze & aluminum foundry, assembling, polishing, 
age ete.; manufacturing vital parts for ships, 
etc. ; etime products (architectural and ornam 

metal» work for buildings), large demand; price, 


60 Yds., or more, single or double width. Use, curtains 
for entire house. Some dress goods material possible, 
predominant color, lemon yellow. ATTENTION WHOLE- 
SALE, AND RETAIL TRADE, MANUFACTURERS, 
AND INTERIOR DECORATORS. WILL SOMEONE 
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Entire Apr. 1 
California-Oregon Paper Mills 
48, 1956 9,900 Apr. _1 
erstate bakeries Corp. is 
(closed) mtgo. Ss, 1058.. 
: 
a 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 9 Month to hn gee’ ON COMMON STOCK: 12 Months to December 31 
$0. $1.60 | Metal & Thermit Corp............. $1.82 $1.73 
6 Months to February 28 | Minneapolis Brewing ............. 1.75 0.85 
3.88 4.36 | National Breweries 3.04 2.13 
12 Months to January 31 National Container ...............+ 1.80 1.24 
3.72 4.09 Natl. Enameling & Stamping...... 5.73 4.18 
12 Months te January 31 National Fuel Gas..........2.c00. 0.78 0.83 
1.52 1:93 Boma” 1.32 0.25 
Montgomery Ward Pittsbur: teel .. 
1944 94. Pullman, Inc. 3.13 1.75 
0.39 0.45 
2.86 3.08 
0.37 0.38 
3.73 2.98 
*1.88 *4.22 
1.29 1.40 
3.62 3.81 
3.22 3.85 
2.59 2.63 
3.87 3.31 
D0.40 
1.96 1.81 
4.55 4.46 
0.38 
Cork 3.13 4.95 
udd (Edward G.) =e. 85 2.60 2.66 
Budd Wheel ..........- 1,22 1.53 
Butler (P. H.)...... .96 Chemicals 0.71 1.39 
Zine-Lead d United Engineering & Foundry 2.80 3.29 
Canadian Locomotive ............+. 1.04 6.04 5.09 
se onese 3.34 3.34 | U. 8. Smelting & Refining 0.73 2.25 
1.16 1.02 | Universal Products 3.06 3.23 
City Ico & Fuel.......... 2.06 1.81 Weston Electrical Instrument....... 3.18 3.86 
Cleveland Graphite 5.03 5.14 Westvaco Chlorine Products........ 2.05 2.60 
Colgate-Palmolive- Peet 3.30 3.10 | White Dental Mfg. ......... 2.25 2.16 
Consolidated Cigar ........... err 4.04 3.65 | Yale & Towne Mfg..........cccee0- 2.99 3.00 
Consolidated Laundries ........... 1.90 0.72 | Youngstown Steel Door............ 1.15 0.12 
son Bros. Stores..... 2.07 2.16 | Zonite ‘ye Sy yee 0.57 0.60 
3.40 6 Months to December 31 
Falstaff Brewing ........... 1,28 1.80 | Chickasha Cotton Oil......... seen 0.45 0.68 
General American Transportation 3.86 | Smith & Corona Typewriter ....... 0.96 0.53 
ess 1.56 | Timken-Detroit Axie .............. 2.64 2.55 
: General Time Instruments 1.90 te November 30 
Grand “oe Varnish 0.38 0.54 0.61 
Hall (C. M.) Lamp..... 0.94 2.15 3.77 
Hartford Rayon eecccecce 0.17 8.80 8.67 
3.93 1.67 1.44 
Hercules 3.41 Eagle-Picher Lead 1.38 1.27 
3.64 Gypsum Lime & Alabastine........ 0.54 0.54 
International Cigar Machinery. 1.64 Safeway Steel Products............. 0.56 0.46 
International Nickel ..... 2.00 Wyandotte Worsted ............... 2.10 2.51 
Jones & Laughlin Steel. . 4.11 12 Months to October 31 
moe Kimberly- — bavpsonsve 3.69 | Hat Corp. of America............. 0.64 0.66 
2.66 | International Harvester ............ 4.61 4.70 
Le cc 4.58 | Ryan Acronautical 1.60 1.36 
* Lehigh Coal & Navigation.......... . 1.89 12 Months to September 30 
2.25 *—Canadian Currency. a—Class A stock. b—Class B 
Melville Shoe 1.72 2.15 stock. D—Deficit. 
Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Company riod able Record Company Rate riod able Record 
Adams-Millis .............++. -. May 1 Apr. 13 | McCrory Stores 5% pf....... $1.25 Q May 1 Apr. 20 
Amalgamated Sugar 5% pf.. "iste Q May 1 Apr. 14 McLellan Stores .........000+ l5e Q 1 Apr. 10 
Amer. Home Products 20¢c M May 1 Apr. 14 Midwest Piping & Supply..... 25c .. Apr. 16 Apr. 
Amer. Smelt. Q May 81 May Montana Power $6 pf........ $1.50 Q ay 1 Apr. 12 
Babcock & Wilcox .. Apr. 30 Apr. 14 | Mountain States Pwr....... 37%c Q Apr. 20 Mar. 81 
Baldwin Rubber Co. Q Apr. 21 Apr. 14 Mountain St. Tel. & Tel....$1.50 Q Apr. 16 Mar. 31 
Boeing Airplane ..,.......++-. -. Apr. 19 Apr. 4 orth Penn Gas $7 Of. 2.005.817 Q Apr. 16 Mar. 30 
Bon iB Q Apr. 30 Apr. 16 25c .. Apr, 2 Mar. 228 
Q Apr. 30 Apr. 16 Northern Illinois Q May Apr. 16 
Boston Edison Q May 1 Apr. 10 | Northern States Pwr. (Minn.) 
Butler Bros -. June 1 May 3 $1.25 Q Apr. 14 Mar. 31 
Do 4%% pf... Q June 1 ay 3 ee ee ee 75e .. Apr. 14 Apr. 
Celotex Corp. .. Q May 1 Apr. 10 Pressed Metals of Amer....... 4 -. June 1 May 
0 5% pf.... Q May 1 Apr. 10 | Public Service N. J. 6% pf....50ec M May 15 Apr. 13 
Cliffs Corp .. Apr. 4 Mar. 28 | Pyle-National ................ "|25¢ Q Apr. 2 Mar. 22 
Cons Vultee May 15 May 25¢ May Apr. 19 
31%e Q June 1 May 15 — -Keith-Orpheum 6% 
Detroit Gasket & Mfg......... 25¢ Q Apr. 25 Apr. Reading oesccecenccococes 25¢ Q May 10 Apr. 12 
Dixie-Home 15e Q Apr. 14 Mar. $1 Reliance .. May 1 Apr. 20 
Economy Grocery Stores....... 25c .. Mar. 31 Mar. 26 | San Diego Gas & Elec........ 20¢ Q Apr. 16 Mar. 31 
Elec. oe & Sh. | Fe eee $1.50 Q May 1 Apr. Schenley Distillers ........... Oc .. May 10 Apr. 20 
—_ eniepeee $1.25 Q May 1 Apr. 6 | Schulte (D. A.), Inc. $5 pf..$2.50 S May 1 Apr. 10 
Emerson Gas & Phono...... 15¢c Q Apr. 16 Apr. Seaboard Oil (Del.).......... 5c Q June 15 June 1 
Engineers Pub. Sve. $6 pf...$1.50 Q July 2 June 14 Shawinigan Water & Pwr...... 25¢ Q May 25 Apr. 19 
: - pf. $i 87% Q July 2 June 14 Southern Calif. Edison...... 37%c Q May 15 Apr. 20 
Q July 2 June 14 | Spalding fA. G.) & Bros. 
.. Apr. 14 Apr. 8 $1.12% Apr. 30 Apr. 18 
1 Q May Apr. 10 | Standard Products ........... 25e .. Apr. 25 . 10 
.. June 15 May 15 Sun Oil Co. 
Q June 15° May 15 $1.12% Q May 1 Apr. 10 
L.) Co. 50c Q May 1 Apr. 14 Wupetenter Co. ..ncscscovess Q Apr. 16 Apr. 
Hall (C. M.) Lamp Co....... 15c .. Apr. 10 Mar. 31 Telluride Power 7% pf...... $1.75 Q Apr. Mar. 15 
Harvard Brewing .............. .. Apr. 14 Mar. 31 .. May 15 Apr. 25 
Hat Corp. 6%% pf....... $1.62% Q May 1 Apr. 16 Tobacco & Allied Stocks....... 25¢ .. Apr. 10 Mar. 29 
Haverhill Gas Liget cenesoeeee 35c .. Apr. 2 Mar. 23 Tung-Sol Lamp Works........ Oc .. May 1 Apr. 13 
Hershey 75¢ Q May 15 Apr. 25 | Union Oil (Calif.) Q May 10 Apr. 10 
$1 Q May 15 Apr. 25 | U. S. Industrial Chem......... 25¢ Q ay Apr. 16 
Tllinois zine 25¢ .. May 21 May 1 cape 50c E May 1 r. 16 
wees Air GUUS... c.6ccccx 25e Q Apr. 10 Mar. 31 Vanadium Corp. of Amer...... 25c .. Apr. 12 Apr. 5 
Kalamazoo Stove & Furnace...20c Q May 1 Apr. 18 | Weinberger Drug Stores....... 25¢ Q Apr. Mar. 26 
Kaufman Dept. Stores........ 25c .. Apr. 28 Apr. 10 Western Pacific R. R. (new)...75¢ Q May 15 May 1 
.. Apr. Apr. 7 Do 5% pf. (new).......... $1.25 Q May 15 May 
Kentucky Util. ig PES om 50 Q Apr. 14 Mar. 81 | Wilson-Jones Co. .......... 37%e .. May 1 17 
Krueger Brewing Co.. -.12%e .. Apr, 16 Apr. 9 
Lazarus (F. & R.).. Q Apr. Apr. 14 
Q Apr. Mar. 31 lati 
Madison Square Garden Q May 28 May 15 Accumulations 
Manning, Maxwell & Moore...25c .. Apr. Mar. 31 
Marchant Calculat. Mach....87%c Q Apr. 16 Mar. $1 | Arkansas Nat. 6% pf..... 45c .. Apr. 5 Mar. 
Marshall Field & Co.......... 20¢ Q Apr. 30 Apr. 14 Huyler’s $1 2nd pf.......... $1.50 .. May 1 Apr. 16 
Mass. Util. Asso. — pf....62%e Q Apr. 16 Mar. 81 North Amer. Invest. 6% pf...90c .. Apr. 20 Mar. 31 
May McEwen Kaiser.......... 35e .. June May Do 5%% pif..........6+.- 2%c .. Apr. 20 Mar. 31 
40¢ Q May 1 Apr. 14 Schulte (D. A.) $5. pf...$2.50 .. May 1 Apr. 10 
20 
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While still far below the record 
years, the half billion mark would 
have been considered chimeric in pre- 
war years. 

There are difficulties in the way, 
of course. The tightening of re- 
strictions on the use of steel and 
other materials, and the draining. of 
workers into the armed services, 
which already hamper the industry 
in maintaining a normal labor force, 
cloud the operating outlook. While 
the requirements of industry engaged 
in the production of war essentials 
will be met, any enforced slackening 
of production will be at the expense 
of export or non-priority domestic 
orders. 

Shipments in the first two months 
of this year reached approximately 
$75 million, indicating the necessity 
of average monthly shipments in ex- 
cess of $40 million if the anticipated 
$500 million total is to be reached 
this year. Weather conditions which 
tied up transportation of essential 
materials cut into shipments in the 
early part of the current year. 


Postwar Outlook 


Recent re-surveys of postwar 
prospects have imparted a more fa- 
vorable tone to the trade’s consen- 
sus of the outlook. The possibility 
of a surplus of serviceable used tools 
overhanging the market at the end 
of the war is not to be disregarded, 
but indications now are that the sur- 
plus will not be as large as had been 
feared. 

The inauguration of a machine 
tool “trading pit” by the RFC last 
January, which facilitates the trans- 
fer of used equipment from one type 
of production to another, or from 
one plant to another, is cutting down 
the potential surplus. Many tools 
are of special types unlikely to be 
adaptable to non-military production, 
and a substantial number of tools will 
be transferred to stand-by arsenals 
or technical schools. A large num- 
ber of machines will have to be 
junked, and the rate of discards is 
beginning to point upward despite 
the necessity for getting every bit 
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of possible production before discard- 
ing them. 

European countries, particularly 
Russia, will contribute substantially 
to export demands for machine tools 
during the period of industrial re- 
construction, while reconversion of 
American industry should sustain do- 
mestic demand during the early 
years of peace. Many new types of 
tools will be required by industry, 
tools embodying improvements de- 
veloped under wartime operating con- 
ditions or resulting from technological 
advances and the application of elec- 
tronics. 

Earnings of the principal tool 
makers are unlikely to show any sig- 
nificant changes over the near term, 
but the improving aspect of the 
longer term prospect appears to war- 
rant a more constructive attitude 
towards their shares. 


STOCK RACKETEERS 


Concluded from page 4 


shares at low prices. He can make 
much more than the public. 

Many Canadian mining companies 
are well financed and can in no sense 
be termed rackets. Similarly, there 
are many Canadian mining promoters 
and brokers (some of whom come 
from the United States) of whom 
Canada can be proud. ; 

How to tell the difference between 
the legitimate and spurious operators 
will always be difficult. Generally, 
however, legitimate financing firms 
don’t have to go far afield to get ade- 
quate financing for sound proposi- 
tions. And legitimate firms won’t 
“stick their necks out” by guarantee- 
ing quick profits—certainly not by 
long distance telephone. If a strange 
firm does contact you be sure to ask 
if it is a member of any exchange. 
Ask how much of the purchase price 
for shares is going to the treasury. 
Ask the salesman his’ name and 
whether or not he is registered under 
the Ontario Securities Act. Ask if 
his firm is properly registered to do 
business in your state. 

The stock racketeer won’t have pat 
answers for all these questions in 
his well-memorized, well-rehearsed, 
“pitc 
APRIL 4, 1945 


REAL ESTATE 


FLORIDA 


FLORIDA CATTLE RANCH FOR SALE 
Located central Florida, 5 miles off beautiful 
St. John’s River; 25,000 acres fine yellow pine 
timber and grazing land; 2,000 head high-bred 
Brahman cattle; modern 9-room ranch house with 
REA electricity and telephone; abundance of 
deer, quail and wild turkey; heart of finest fresh 
and salt water fishing in Florida; mineral rights 
reserved; deal direct with owner. Q. I. Roberts, 
Palatka, Fla., by mail or phone. 


LIVE where living and taxes are cheap, Real 
beautiful setting. Secluded all-year home, 4 bed- 
rooms, 3 baths. Big lot. Private beach, fishing, 
boating, swimming. Builders’ cost $36,000, fur- 
nished as is $15,000. Dr. Mullowney, Owner. 
Tarpon Springs Florida 


MARYLAND 


IDEALLY LOCATED FARM, 


about 180 A., gently rolling land, high state 
cultivation, on R.R., borders % mi. on highway 
near Baltimore; about 35 A. woodland with over 
$10,000 hickory, red, white oak now ready to 
cut; 16-room brick house, part 100 yrs. old, in 
fine shape, furnace, bath, electricity; fruit trees, 
large barn, silo, garage, 800-cap. chicken houses, 
etc.; % mi. from town; daily buses to Balto.; 
ideal for dairy farm, convalescent home or private 
estate; excellent landscaping possibilities; in same 
family 75 yrs. Price $40,000. Box No. 178, 
c/o Financial World. 


NEW HAMPSHIRE 


FOUR-STORY MILL, water power, one floor 
for hoisery, machinery optional. $30,000 


POULTRY FARM, first class condition, operat- 
ing and profitable. $25,000 


CABINS AND GUEST HOUSE on waterfront, 
main line, with regular clientele. $65,000 
Fred A. Young, Laconia, N. H. 


TEXAS 


4500 acres, $20 per acre. 6900 acres, $25 per 
acre, well improved stock ranches, open for the 
very best stock & ranch men to inspect. F. Bre- 
mer, Blanco, Texas. Phone 38. 


NEW JERSEY 


OCEAN CITY, N. J. 
Woman will sacrifice Boardwalk property, ri 
grant; large bathhouse, hot and cold water 
accommodates 2,000 bathers daily; 
stores rented; lot 900x50 ft.; income $7,700 
yearly; price $45,000. No triflers. Pontiere Realty 
Co., 408 8 St., Ocean City, N. J Phone 1811 


NEW YORK 


MODERN HOTEL— LONG ISLAND 
Built 1940—Attractively constructed, lovely circu- 
lar foyer—27 large comfortable rooms—4 apart- 
ments—glass-enclosed coffee room (wood-paneled). 
All rooms richly furnished with METAL ART 
Furniture—Simmons beds. Large landscaped plot, 
150x200. Automatic heat & hot water supply. 
Doing fine business. Only $50,000. William C. 
Marquering, Bellmore, 


aths ; 
also two 


FOR SALE, cattle and poultry farm, a $10,000.00 
poultry house, 150 Herefords, nice home, all 
modern equipped. KINGDOM FARM, 
Lansing, New York. 


500 ACRES on Lake Champlain, $2,800. 
Summer Homes, Mountain Farms, timber 

30 Hotels, Boys’ Camps, Dude Ranches, Tour- 
ists, Bars. Send for booklet. Earl Woodward, 
Lake George, N. Y. 


LARGE Adirondack cottage, good beds for seven. 

Two-story living room, rooms open off gal- 

lery. Two baths, sleeping porch, Frigidaire, radio, 

books, fireplace. Wood, and kerosene included. 
Box No. 180, c/o Financial World 


SMALL cottage furnished, Adirondack Moun- 
tains. 1 double bedroom, single beds, 1 single 
bedroom, bed couch in living room, bath, 
fireplace most attractive. Kerosene and wood in- 
cluded. Box No. 181, c/o Financial World. 


COTTAGE sleeping six, furnished, bathroom, and 
first floor toilet, garage. No electricity, help, or 
service. On direct bus route to towns. Reduced 
for entire summer for $100 to responsible people 
cnly:; | references. Box No. 182, c/o Financial 
World. 


PENNSYLVANIA 


IN BUCKS COUNTY, PA. 17A, ON OLD 
York Rd, Route 202. Beautiful 6-room modern 
bungalow, lovely kitchen, cellar, gas, electricity, 
heat, hot water, bath, new 2-car garage, wonder- 
ful shrubbery, shade, 40 fine bearing apple and 
pear trees, chicken house, crops; immediate a 
session. Among the artists and play boys. Casa 
Loma Farm, Aquetong, Pa.. near New Hope, Pa. 


Port of 
New York Authority 


omething new last week was added 
to the story of contracting interest 
rates. This was a $12 million issue of 
general and refunding bonds sold by 
Port of New York Authority, a State 
agency, with a coupon rate at the new 
low of 1%4 per cent. The bond issue 
has a maturity date of 1985, except 
for the sinking fund, is non-callable 
until 1950, and ‘thereafter will be re- 
deemable at 101. 

Simultaneously the Port Authority 
announced sale to Chase National 
Bank and National City Bank of $14 
million in 1 per cent serial notes ma- 
turing annually at the rate of $2 mil- 
lion from 1946 to 1950. 

The particular interest attaching to 
the bond issue is that this, together 
with the serial notes, is financing ef- 
fected for the purpose of redeeming 
at 103 on December 1, 1945 the out- 


standing $28.4 million Port of New 
York Authority 3s, Series Six, due 
in 1975. The new bonds, at a record 
low interest rate for State revenue 
bonds, have a rate exactly one-half of 
the issue being refunded. And the 
significarice of such a refunding oper- 
ation is a double one: (1) an under- 
scoring of an important downward 
trend in interest rates generally, in 
corporate as well as Government is- 
sues; (2) an advertising of the con- 
tinuing attraction of tax-exempt in- 
come. Seeking such shelter from the 
tax winds of the Federal Government, 
a holder of Port Authority bonds re- 
cently carried his case to the U. S. 


_ Supreme Court. There—on January 


2, 1945—the nation’s highest tribunal 
upheld the tax-exempt by denying to 
the Commissioner of Internal Revenue 
a writ of Certiorari. The decision (by 
implication affecting some $15 billion 
State and municipal bonds) was ex- 
amined at length in the FINANCIAL 
Wor tp of February 7. 
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Blaw-Knox Company 


Neisner Bros., Incorporated 


Earnings & Price Range (BK) 
Data revised to March 28, 1945 4 
Incorporated: 1906, New as Blaw-] 30 
Collapsible Steel Centering Company. Pres-] 20 
ent title adopted 1917. Executive office J 19 
Farmers Bank Bidg., Pittsburgh, Pa] 9 = 


Annual meeting: Third Wednesday in April. 


— of stockholders (December 31, 1944) : = CARNED PER SHARE $2 

Capitalization: Long term debt........ 
Capital stock (no par)........ the 1937 "38°39 40 “41 “42 43 
Business: An important peacetime fabricator of machinery 


and of specialty products used in many basic industries, par- 
ticularly the iron and steel, chemical and construction indus- 
tries. Almost entirely converted to war production early in 
1942, making tank armor and special military items. Many 
peacetime products used in war program. 

Management: Experienced in its industry. 

Financial Position: Adequate. Working capital December 31, 
1944, $10.6 million; ratio, 1.4-to-1; cash and Government secur- 
ity holdings, $20.8 million. Book value of capital stock, $13.74 
per share. 


Dividend Record: Payments at various rates 1915 to 1932, 
1936-37, and since 1940. 


Outlook: Capacity operations are in sight for the duration. 
But war’s end will doubtiess bring return of cyclical pattern 
for sales and profits. 


Comment: The stock is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.97 $0.85 $1.78 $1.20 29%— 9 
0.04 0.07 0.11 None 19%—10% 
0.16 0.56 0.72 None 17™%— 
es 0.45 0.57 1.02 0.25 11%— 5% 
0.91 0.34 1.25 0.60 10%— 5 
0.30 0.77 1.10 0.35 7%— 5 
0.59 0.86 1.45 0.60 11%— 6% 
| rar 0.65 0.98 1.63 0.70 15 — 7% 


Bon Ami Company 


Data revised to March 28, 1945 75 Earnings & Price Range (BM) 


Incorporated: 1915, Delaware. Business | 60 


originally established in 1886. Office: 17 45 

Battery Place, New York, N. Y. Annual] 30 

meeting: Third Wednesday in March. Num- f 35 
of stockholders (December 31, 1944): 


ARKED PER SHARE 


Long term debdt...... .--None 
lass “‘A’’ commom stock ($4 
mo par)...... 94,583 shs 
Class “‘B’’ commoa no 


*Not callable; “‘A’’ stockholders have over “‘B’’ shareholders non- 
cumulative dividends of $4 per annum, then participate equally as a class with _ 
stockholders after latter have received $2.50 per annum. 


Business: Manufactures, through subsidiaries, a cleaning 
and polishing compound in cake and powder form, inter- 
nationally distributed under the advertised trade name “Bon 
Ami.” Feldspar, a principal ingredient used in manufacturing 
the company’s product, is mined by subsidiaries. 


Managemert: Has long record of successful operations. 
Financial Position: Strong. Working capital December 31, 
1944, $3.8 million; ratio, 8-to-1; cash, $860,018; marketable se~ 


curities, $1.7 million. Book value of the Class “B”, $11.61 per 
share. : 


Dividend Record: Exceptionally liberal. 


Outlook: Aggressive advertising has built up valuable con- 
sumer preference for company’s product, and future results 
should continue their characteristic stability. 


Comment: Company’s demonstrated earning power warrants 
an investment rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “B” STOCK: 


Year's 
Qu. ended: Mar. 31 ams 30 oe » Dec. x Total Dividends Price Range 
es $0.87 ae $0.9 $0.9: $3.78 $3.50 46%4—39 
eee 0.92 0.93 0. + 0. oo 3.78 3.50 52%—40 
BOSD. wcneses 0.91 1.04 0.95 1.11 4.01 3.75 63%—51 
ae 0.93 0.93 0.80 0.99 3.65 3.25 70%—51% 
| ee 0.89 0.87 0.81 0.90 3.46 3.25 54 8 
es 0.79 0.53 0.71 1.08 3.11 2.50 40%—305% 
es 0.75 0.68 0.74 0.94 3.11 2.50 51 —38% 
a 0.60 0.80 0.73 0.88 3.01 2.50 554%—46% 


Data a to March 28, 1945 
916, continuation of part- 


Incorporated : 

nership SS in 1911. Office: 49 East 60 

Ave., Rochester, N. Y. Annual meeting: 45 PRICE RANGE 
April 10. Number of stockholders (January| 30 

15, 1944): Preferred, 434; common, 853. 15 


*Preferred stock 4% cum 


pgcarnings & Price Range (NEB) 


Common stock ($1 par).........204,891 shs 
“Redeemable at $105 per share. Neisner 1937 "38 ‘39 “40 “41 “42 ‘43 1904 ° 
family holds some 52%. 


Business: Operates one of the smaller limited price (5c-$1) 
variety merchandise chains, with 117 stores in the East and 
Middle West, located principally in large industrial cities such 
as Chicago and Detroit. 

Management: Under leadership of family of the founders, 

Financial Position: Good. Working capital December 31, 
1944, $6.4 million; ratio, 2.6-to-1; cash and U. S. Govt’s., $6.4 
million. Book value of common stock, $39.53 a share. 

Dividend Record: Distributions of varying amounts on 
common in 1930 and 1931, and 1935 to date. 

Outlook: High manufacturing activity in the communities 
served is a favorable factor, while property improvement has 
augmented company’s competitive position. For the duration, 
earnings will continue to reflect high taxes, but postwar re- 
duction in tax rates should cushion any decline in volume. 

Comment: Trade position and operating record preclude 
according the shares an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


= months ended: June 30 Dec. 31 Year’s Total Dividends Price Ran, 
$0.89 $3.16 $4.05 $2.00 
1938 D0.40 1.87 1.4 1.25 26 —14% 
0.31 2.44 2.75 1.25 29%—18% 
0.10 1.53 1.63 1.25 
0.04 4.11 4.15 1/25 17 —10% 
0.74 3.28 4.02 1.25 17 
1.16 2.90 *4.06 1.25 254%4—16 
1 2.97 *4,22 1.25 32%—22 


*Includes postwar refund, 51 cents per share in 1943 and 80 cents in 1944. 


Rustless Iron & Steel Corporation 


Earnings & Price Range (RUX) 
25 


Data revised to March 28, 1945 50 
Incorporated: 1924, Del. Office: 3400 Eas § 15 
Chase St., Baltimore, Md. Annual meeting.} 10 
next to last Monday in March. Number of] 5 
stockholders (December 31, 1942): Preferred,] 9 —— 

0; common, 7,500. $2 
Common stock ($1 par)..........926,537 


DEFICIT PER SHARE 


1937 "38 ‘39 ‘42 1944 


Business: A small producer of stainless steel, sold largely in 
semi-finished form (to other steel producers). American Roll- 
ing Mill owns about 60% of the common stock. 

Management: Progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $5.5 million; ratio, 2.8-to-1; cash and U. S. Gov’ts., $3.1 
million. Book value of common, $10.44 per share. 

Dividend Record: Regular payments on preferred to retire- 
ment. Stock dividend paid on common in preferred 1937; 
various cash disbursements made 1939 to date. 

Outlook: Within manpower and material limitations, volume 
should continue well sustained, for the duration, but earn- 
ings need relief from pinched profit margins, through higher 


prices. The growing use of stainless steels favors postwar 
sales volume. 
Comment: Stock is in improving statistical position, but 


is still speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 June Sept. Dec. 31 Total Dividends P 
er $0.07 $0. $0.1 $0.14 $0.43 None 13%— 3 
1937 0.18 0:22 39 0.15 0.77 t 5 
DO0.10 D0.07 DO0.004 0.16 D0.01 None 12%— 5 
0.20 0.21 0.25 0.47 1.13 $0.2 15%— 7 
re 0.24 0.25 0.33 0.46 1.28 0.60 154%— 8 
| EOP 0.60 0.60 0.56 0.66 2.42 0.60 14%— 8% 
0.60 0.04 1.32 0.80 $2.76 0.75 3%— 7 
Tr 0.86 0.72 0.35 0.39 $2.32 0.75 18%—11% 
0.56 0 0.37 0.46 1.88 0.75 
aN. Y. Curb 1936-39 and 1940 low. ‘Stock dividend 1/75 share preferred. §After 


postwar adjustment reserves, 43 cen 1943; includes postwar 


in 1942, 26 cents in 
refunds, 50 cents in 1942, 48 cents : 
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1937 "38 ‘39 ‘40 “41 “42 ‘43 1944 


The American News Company 


General Bronze Corporation 


Earnings & Price. Range (ANC) 


Data revised to March 28, 1945 
Incorporated : 


1934, Delaware; present title | 39 pact 
adopted after merger with parent company in 20 Oo 
1937. Business originally established in 10 
1864. Office: 131 Varick Street, New York, 
Y. Annual meeting: Second Wednesday} 


n March. Number of stockholders (March 

1944): 2,400. 

Capitalization: Long term debt........ Non 

Business: Distributes magazines, newspapers, and other 


merchandise; operates hotels, restaurants, newsstands, check- 
ing rooms, book shops, drug stores, etc.; and operates con- 
cessions on railroad trains, in bus office terminals, subways, 
department stores, etc. Serves some 95,000 retail dealers. 

Management: Capable and experienced. 

Financial Position: Sound. Working capital December 31, 
1944, $10.3 million; ratio, 1.5-to-1; cash, $13.2 million; U. S. 
Government obligations, $1.7 million. Book value, $48.55 per 
share. 

Dividend Record: Unbroken since 1864. 

Outlook: Variations in newsstand sales of periodicals, to- 
gether with extent of volume of passenger travel, should ‘con- 
tinue to determine company’s sales and earnings; only depres- 
sion loss was in 1932, 

Comment: Principal attraction of shares is found in the 
high yield offered by a stable dividend return. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


June 30 Dec. 31 Year’s Total Dividends Price Range 
$1.35 $2.22 $3.57 $3.00 314%4—26 
0.93 1.02 1.96 1.25 294%4—20 

0.76 1.37 2.13 1.50 26 —21% 

1.10 1.53 2.63 - 1,50 26 —20% 

1,24 1.41 2.65 1.80 26%4—23 4 

a 2.26 3. 1.80 26%—21% 
2.62 2.52 5.14 1.80 —26 
2.93 2.95 $1.80 43 —32 


*Includes postwar refund, $1.92 per share 1944 and $1.47 per share in 1948. tHas 
declared two 35¢ payments so far in 1945. 


Earnings & Price Range (GLZ) 
Data revised to March 28, 1945 ne 


Incorporated: 1927, New York. Business} 20 


originally established 1910. Office: 34- 28 15 PRICE RANGE 
Tenth Street, Long Island City, N. 10 
Annual meeting: Second Wednesday in “April 5 wea 
rae of stockholders (December 31, 1943):] 0 
0 


Capitalization: Long term debt. .*$1,500,000 
DEFICIT PER SHARE 


Capital stock ($5 par) ...... .228,850 shs 
eV 1 Loan expiring December 31, 1945. 1937 ‘38 "39 "40 “4) ‘42 ‘43 1944 


Business: Since April 1, 1942 company has devoted its 
entire facilities to war work. Normally manufactures bronze, 
iron and other metal work for architectural, ornamental, 
statuary and memorial purposes, and makes lighting fixtures, 
steel stairs, elevator doors, revolving doors and patented win- 
dows. In converting to war work existing capacity was en- 
larged and additional plants leased. 

Management: Has made a good record in readjusting to a 
war basis. 

Financial Position: Fair. Working capital Deeember 31, 1944 
$1.8 million; ratio, 1.4-to-1; cash and equivalent $2 million. 
Book value of stock, $13.11 per share. 

Dividend Record: Payments 1929-30, and 1943 to date. 

Outlook: Company should benefit from expected postwar 
construction boom, but its operating record under normal 
peacetime conditions is unimpressive. 

Comment: Stock is distinctly speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


= ended Dec. 31: 19387 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $0.48 $0.23 D$0.18 $0.46 $1.41 $1.91 $1.79 $1.83 .... 

| eee None None None None None None 0.60 0.80 *$0.20 
Range: 

14 5% 54 4% 4% 9% 

% 2% $2 1% 2% 2% 4% “17 
*To March 28. 


Spiegel, Inc. 


Bucyrus-Erie Company 


Data revised to March 28, 1945 


Incorporated: 1927, Del., as a consolidation 
of two companies founded in iss and 1883, 40 


Office: South Milwaukee, Wisc. meet- 30 PRICE RANGE 
ing: First Monday in April. Number of} 20 1 5 
(December 31, 1943): Preferred, 10 


™ Earnings & Price Range (BY) 


1,377; common, 9,182, o 
Capitalization: Long term debt........ None EARNED PER SHARE 
54,447 shs Y 7 
Common stock ($5 par)........ ,235,219 Z 


*Callable at $120 per share. 


Business: The world’s largest manufacturer of excavating 
machinery and related equipment used in dredging, irrigation, 
mining and similar projects. Also supplies steam, electric, 
“gas” and Diesel-electric power units for use with its apparatus. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital December 31, 1944, 
$15 million; ratio 2.2-to-1; cash and U. S. Treasury notes, 
$13.7 million. Book value of common, $14.17 per share. 

Dividend Record: Regular preferred payments since 1936 
7 eaten Common payments 1928-31; 1937; 1939 to 

te. 

Outlook: Facilities were readily adaptable to production of 
special heavy military equipment, and normal products are 
largely in demand for wartime purposes. A high rate of 
heavy industry activity is normally required for realization 
of full earning power. 4 

Comment: Preferred is a businessman’s investment; com- 
mon carries the risks inherent in heavy industry equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: Dec. Year’s Total rae Ran 


$0. $1.20 25 6 
1988 0.12 0.08 0.20 None 134%— 5% 
0.38 0.71 1.09 None 13%— 7 
1948. ....ccccecveesces 0.73 0.98 1.71 1.00 12%— 6% 
0.71 0.94 1,65 1.00 12%— 7% 
0.27 0.77 1.04 0.50 8%— 6 
0.54 0.85 *1.39 0.60 10%— 
0.56 0.69 *1.25 0.70 8 


* Includes postwar refund of 62 cents in 1943 and 57 cents in 1944. 
APRIL 4, 1945 


Data revised to March 28, 1945 sonamnings & Price Range (SM) 
Incorporated: 1928, Delaware, as Spiegel, 40 
May, Stern Co., succeeding Illinois company 30 
of same name. Present title adopted Janu- 20 PRICE RANGL 
ary 8, 1937. Office: 1061 West 35th Street, |. 0 
Chicago, Ti. Amseal 1 mecting: First Tues- | | 
day in April of stock- | 0 EARNED PER SHARE 
holders (April : 2,000; 
common, 5,900. TIT PER SHARE 
Capitalization: Long term debt.........None | 2 
{Preferred stock $4.50 cum. 1937 "38 "39 40 .42 ‘43 1944 
conv. (NO Par) -- 100,000 shs 
Common stock ($2 par)........ 1 378.098 


+ Redeemable at $105 on or before March 15, 


1947, $102% thereafter. Convertible 
into 2% shares of common or or before March 15, 1947. 


Business: Operates nationwide mail order business in cloth- 
ing for men, women and children; home furnishings; and 
hardware-farm-auto supplies. In 1944 purchased Sally Frocks 
(46-stores); Beverly Stores (26-stores); and Federal Stores 
(20-stores). Also operates two retail children’s stores and five 
one-price dress shops. Acquired Straus & Schram, (5-stores) 
in early 1945. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $15.4 million; ratio, 3.6-to-1; cash and Government’s, 
83.4 million. Book value of stock, $8.79 per share. 

Dividend Record: Regular on new preferred since 1937. Com- 
mon dividends 1928-1930, 1935 to May, 1942. None since. 

Outlook: Expansion has checked declining trend. Postwar 
demand potential continues to increase. 

Comment: Preferred is semi-speculative; common is de- 
cidedly so. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

=. ended: Mar. 31 June 30 Sept. 3@ Dec. 31 Total Dividends Price 

esbcccee $0.30 $0.67 $0.61 $0.98 $2.56 $1.00 2: 
1937 ceeeeves 0.38 0.63 0.5) 0. 1.71 1,00 % 
rr D0.35 0.15 0.1 0.93 0.91 0.25 15%— 6% 
0.17 0.20 D0.01 0.66 1.02 0.10 16%4— 8% 
1948... cccece 0.19 0.15 0.006 0.704 1.05 0.60 11%— 4% 
ree 0.05 0.16 0.0: 0.66 0.91 0.60 6 3 
0.04 D0.64 D0.29 DO.54 D1.43 0.15 
—tD$1.56—— —D$0.66—— D2.22 None 
—7D 0.19— —D 0.03—— D0.22 one 13 


ased on present capitalization, giving effect to 5-for-1 split in January, 1937. 
tsiz months ended June 30 and December 31, each year. 


(For additional Factographs please turn to page 25) 23 
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CONSOLIDATED 
NATURAL GAS 


COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


DrvIDEND No. 3 


HE BOARD OF DIRECTORS 
has this day declared the fol- 
lowing dividends on the capital 
stock of the Company, payable 
on May 15, 1945, to stock- 
holders of record at the close of 
business April 16, 1945: 

Regular semi-annual cash divi- 
dend of 50¢ per share; and 
Extra cash dividend of 50¢ per 
share. 


Checks will be mailed. 
E. E. DUVALL, Secretary 
March 28, 1945 


resins Y ALCOHOLS 
INDUSTRY 


U. S. INDUSTRIAL CHEMICALS, INC. 


Lincoln Building, 60 East 42nd St., N. Y. 17 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
on the Common Stock of the Company for the 
quarter ending March 31, 1945, and an extra 
year-end dividend of $.50 per share of said 
Common Stock, for the fiscal year ending March 
31, 1945, both payable May 1, 1945, to stock- 
holders of record April 16, 1945. Transfer books 
will not be closed. 


B. H. YOUNG, Secretary 
Dated, March 22, 1945. 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 117 


A cash dividend declared by the Board 
of Directors on Mar. 14, 1945, for the 
first quarter of the year 1945, equal 
to 2% of its par value, will be paid 
upon the Common Capital Stock of 
this Company by check on Apr. 16, 
1945, to shareholders of record at the 
close of business on Mar. 30, 1945. 
The Transfer Books will not be closed. 


E. J. Becxertr, Treasurer 
San Francisco, California 


BUTLER BROTHERS ) 


en 


The Board of Directors has declared the 
regular quarterly dividend of One Dol- 
lar and twelve and a half cents ($1.12%) 
pershare on Cumulative Preferred Stock, 
4%% Series, and a dividend of fifteen 
cents (15c) per share on Common Stock, 
both payable June 1, 1945, to holders 
of record at the close of business May 3, 
1945. Checks will be mailed. 
Epwiy O. Wack 

Secretary 

March 22, 1946 


* 


Electric Bond and Share Company 


$6 and $5 Preferred Stock Dividends 
The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment May 1, 1945, 


to the stockholders of record at the close of - 


business April 6, 1945. 
B. M. BETSCH, Asst. Treasurer. 


Adjusted for 
240 |— Seasonal Variation 240 
1935-39 = 100 
220 t 220 
200 i 200 
INDEX OF 
160 INDUSTRIAL 160 
140 PRODUCTION 140 
Fed. Reserve Board 
120 120 
100 BS 100 
1940 1941 1942 1943 1944 :) F M A M Jj J 
Trade Indicators Mar. 24 Mar. 17 Mar. 25 
{Electrical Output (K.W.H.).......... 4,402 4,398 4,409 
§Steel operations (% of Capacity)..... 96.6 96.9 99.1 
Total Car Loadings (Cars).......... 816,058 815,789 778,925 
’ Mar. 17 Mar. 10 Mar. 18 
*tCrude Oil Output (bbls.)........... 4,793 4,768 4,385 
tMotor Fuel Stocks (bbls.)............ 98,882 297,310 84,688 
7Gas & Fuel Oil Stocks (bbls.)........ 77,053 278,127 90,191 
1944 
Mar. 21 14 Mar. 22 
[Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,284 $11,419 $11,175 
{Total Commercial Loans............ 6,155 6,186 6,370 
{Total Brokers’ Loans............... 1,637 1,660 1,526 
{Total Money in Circulation............ 25,836 225,881 20,934 
Brokers’ Loans (New York City)..... 1,299 1,327 1,170 
1945 1944 
Mar. 17 Mar. 10 Mar. 18 
{Bank Clearings, New York City....... $6,328 $5,486 $6,597 
{Bank Clearings, Outside New York City « 5,194 4,606 4,868 
Bituminous Coal Output (tons)........ 1,971 z1,814 2,012 
Price Indicators 
(At New York, except steel) Mar. 27 Mar. 20 Mar. 28 
Cotton middling, per Ib................. 2229 $0.2243 $0.2180 
Oats, white per bushel................. 0.94% 0.9414 1.03% 
Rye, No. 2, Western, per bushel........ 1.40% 1.37% 1.44 
Wheat, No. 2, red, per bushel.......... 1.95% 1.95% 1.863% 
Steel scrap (Iron Age) per ton......... 19.17 19.17 19.17 


*Daily average. 
000,000 omitted.. xFebruary. yJanuary. 


zRevised. 


7000 omitted. §As of beginning of the following week. 


Daily Dow Jones Averages for Stocks and Bonds (N.Y.S.E.) 


Closing Stock Prices: 21 22 23 24 26 27 
30 Industrials ....... 155.30 155.07 155.45 154.36 152.27 152.78 
20 Railroads ........ 51.38 51.66 51.74 51.00 49.72 50.03 
27.64 27.66 27.60 27.52 27.09 27.21 
ee 57.59 57.63 57.72 57.23 57.26 56.51 
Character of Trading: 21 22 23 24 26 27 
Sales Volume....... 1,340,000 830,000 680,000 450,000 1,390,000 1,110,000 
Issues Traded ...... 980 891 863 736 980 953 
Number of Advances. 142 378 404 117 61 474 
Number of Declines. . 682 291 242 445 837 281 
Number Unchanged. . 156 222 217 174 82 138 
New Highs ........ 15 14 17 6 13 9 
New Lows ......... 75 22 20 20 137 73 
Bond Trading: 
Average 40 Bonds... 106.66 106.74 10682 106.73 106.47 106.57 
Bond Sales (000 omitted) $8,370 $6,890 $5,831 $3,390 $8,370 $7,260 
The Most Active Stocks—Week Ended March 27, 1945 

Shares r——Closing Net 

Traded Mar. 20 Mar. 27 Change 
International Tel. & Tel............... 95,200 265% 25% —1% 
New York Central R.R............... ,200 23% 22% — % 
Motor Car... 72,400 18% 20% +2% 
Commonwealth & Southern........... 69,500 
Baltimore & Ohio R.R. .............. 200 155% 14% —14% 
as 56,100 6% 6 
Missouri-Kansas-Texas R.R. pfd....... 55,300 27% 26% —1Y% 
diss 2,000 6% 6% —% 
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"Engineers Public Service Company 


Real Silk Hosiery Mills, Inc. 


Date revised to March 28, 1945 - Earnings & Price Range (EN) 
Incorporated: 1925. Delaware. Office: 1,100 20 
Ki-g Street, Wilmington, Del, Engineers 15 
Pu lic Service, 90 Broad Street, New York, 10 PRICE RANGE 
n. Annual meeting: Third Monday in 
A> il. Number of stockholders: Preferred, |. 5 ca 
common, 16,060. 0 
Ca ‘italization: Subsidiary long te CARNED PER SHARE 

gv sidiary preferred stocks...... 44,833,400 $1 
eterred $5 cum. (no par)... 143,951 she 97 38 «39 4%) 43 


Date revised to March 28, 1945 Earnings & Price Range (SLK) 
Incorporated: 1923, Ill.; established 1919. | 15 
Office: 611 N. Park Ave., Indianapolis, Ind. | 12 PRICE RANGE | 
Annual meeting: Fourth “Thursday in March. | 9 
um of stockholders (approximately): | 6 
Preferred, 350; common, 1,315. ees 
Capitalization: Long term debt........ None | ° CARNED PER SHARE $4 
cum. 
jommon s ($5 per). 7 shs $4 


5.50 cum. (no par) 183. bof shs 
tP referred $6 cum. (no par).. 8 shs 
Ccomon stock ($1 par)........ ‘1, 900,968 shs 


~*Gallable at 105 and accrued dividends. tCallable at 110 and accrued dividends. 


Business: A holding company whose subsidiaries furnish 
varied utility services to a widespread area in 8 states, located 
in the middle and southern Atlantic, southern and mid-western 
sections of the country. 

Management: Highly regarded in the public utility field. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $16.9 million; ratio, 1.9-to-1; cash and equivalent, 
$25.5 million. Book value of common, $15.94 a share. 

Dividend Record: Preferred dividends paid regularly since 
January 3, 1938, when balance of arrears (payments omitted 
July, 1933 to November, 1936) was cleared. Irregular common 
dividends paid 1929-1932; none since. 

Outlook: Company is likely eventually to liquidate under 
P. U. Act, or wind up owning only one operating property. 

Comment: Senior stocks are in a stronger position than the 
average holding company preferred. Common is backed by a 
substantial equity in the properties. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 months ended: Mar. 31 June 30 Sept. 30 Dec.31 Dividends Price Range 
1986. .cccccccce e D$0.15 $0.08 $0.33 None 16%— 
0. 0.51 0.64 0.75 None 17%— 3 
Peer re 0.79 0.69 0.72 0.81 None 10 2% 
1.20 1.30 1.51 1 None 13%— 7 
1.69 1.76 1.60 1.61 None 12%— 5% 
1.45 1.38 1.25 1.27 None 7 —2 
eee 1.21 0.83 0.50 0.96 None 38%— 1% 
1,18 1.42 1.58 1.75 None 9%— 2 
TORR saekecaeees 1.77 1.90 2.20 2.50 None 17%— 8 


*$100 par; red. $107 through 1947, then 

on scale down; issued 1.6-for-1 for 1% D 
div. 1044. +$100 par; “aro; unexchanged in 1944 recapitalization. 

Business: Manufactures and distributes (primarily through 
10,000 house-to-house canvassers) rayon, wool and lisle 
hosiery; rayon lingerie; and men’s pajamas, shirts. 

Management: Long experienced. 

Financial Position: Strong. Working capital December 31, 
944,, $3.3 million; ratio, 4.9-to-1; cash and U. S. Gov’ts $2.2 
million. Book value of common stock, $23.53 a share. 

Dividend Record: Irregular payments on old preferred; 
arrears settlement offered by exchange in 1944 recapitalization ; 
on unexchanged stock, arrears will be reduced to $25 April 2, 
1945. No payments on common since 1931. 

Outlook: Manpower and material shortages are being over- 
come, while postwar business will be helped by development 
of distribution through retailers. 

Comment: Statistical positions of both stocks have im- 
proved but common continues essentially speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Dec. 31° Price Range 


Half-year period ended: June 30 

46060 D$0.76 $0.69 16%— 9% 
1937 D0.65 0.09 De.56 13%— 3% 
De.36 0,47 0.12 2% 
er 0.08 0.33 0.41 54— 2% 
D2.98 0.51 D2.47 4%— 1% 
D0.21 1.71 1.50 2%— 1 
D0.11 D0.17 Do. 35%— 1% 
DO.08 2.22 *2.14 6%— 3 
1.00 1.16 *2.16 10 —5 


*After contingency reserves, “J “4 a 1943, 58 cents in 1944; includes postwar re- 
fund, bad cents in 1944, none in 1 


Pennsylvania-Dixie Cement Corporation 


Superior Steel Corporation 


Earnings & Price Range (DXC) 


Date revised to March 28, 1945 


15 
Incorporated: 1926, Delaware. Main office: | 12 ‘ 
60 Bast 42nd Street, New York A N. Y. 9 PRICE RANGE 
Annual meeting: Third Tuesday in April. | 6 
Number of stockholders (December 31, 1943): | 3 
Preferred, 1,700; common, 3,921 
Capitalization: Long term debt. .$3,250,000 EARNED PER SHARE $2 


*Preferred stock $7 cum. conv. 
ser. (NO PAF)... 121,200 shs 
Common stock (no par)........+. 400,000 shs 


*Callable at $110 per share. Convertible 
into 1% shares of common stock for each share of preferred. 


DEFICIT PER SHARE $2 


1937 "38 ‘40 "42 ‘43 1944 +4 


Business: An.important manufacturer: of Portland cement, 
with an annual capacity in excess of 12 million barrels. Also 
produces sand, gravel, limestone and tile. Each of company’s 
eight plants (located chiefly in Atlantic Coast states and 
South-east) is a complete unit. 

Management: Long identified with the business. 

Financial Position: Strong. Working capital December 31, 
1944, $4.1 million; ratio, 12.6-to-1; cash and U. S. Gov’ts., $2.8 
million. Book value of common, nil. 

Dividend Record: Regular preferred dividends 1926-29. Re- 
sumed with partial payments in 1940; arrears December 15, 
1944, $94.50 per share. Common dividends 1927-28; none since. 

Outlook: Completion of war program construction, and ban 
on other building, will keep operations at low levels for the 
duration. Expected postwar boom should bring temporary 
prosperity. 

Comment: Company’s marginal status in the industry make 
both classes of stock very speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Twelve months ended: March 31 June 30 Dec. 31 


yearnings & Price Range (SSU) 


Date revised to March 28, 1945 

Incorporated: 1916, Va., succeeding a_busi- = 

ness established in 1892. Office: Grant Bldg., PRICE RANGE 

Pittsburgh, Pa. Annual meeting: Third | 30 

Monday in April. Number of stockholders | 15 

(December 31, 1943): 1,113. 0 

Capitalization: Long term debt........ None EARNED PER SHARE, 

Capital stock ($100 par)........ 113,276 shs $4 
DEFICIT PER SHARE pA 


1937 "38 ‘39° "40 “41 ‘42 “43 1944 


Business: A non-integrated Pittsburgh unit with annual pro- 
ductive capacity of more than 200,000 tons of hot and cold 
rolled carbon and alloy strip. Automobile industry is nor- 
mally the largest single customer, but the major portion of 
its output is distributed in many industries. 

Management: Competent. 

Financial Position: Improving. Working capital December 
31, 1944, $1.2 million; ratio, 1.3-to-1; cash, $2.5 million. Book 
value of capital stock, $33.93 per share. 

Dividend Record: Various payments 1917-26 and 1943 to 
date. 

Outlook: Stepped-up military needs indicate improved near- 
by demand. “Suveneer” process for coating steel with copper, 
silver, etc., has postwar possibilities, but lack of integration 
suggests return to marginal position. 

Comment: Stock is an average steel speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Reng 
. co $0.26 $0.92 $1. $2.16 $3.98 42%— 9 
0.75 1.05 D0.60 2.11 None 47%— € 
D1.25 D1.07 - 0.19 D2.57 None 234%— 8% 


*Includes $ 1.38 debt retirement credit in 1942, includes $1.83 postwar refund in 
1942 and $1. % in 1944, 


4 

2.02 2.15 1.25 0.35 5.77 None 18%— 9% 
1980... D1,61 D1.46 D1.42 D1.22 5%— 1.08 1.08 1.86 *3.87 None 16%— 9% 
1969. D112 D0.66 D0.81 D0.438 4—1 1.33 1.80 1.19 0.74 *4.95 $0.90 
1.09 6.52 0.54 0.69 3%— 1 1.09 0.69 0.67 0.68 *3.13 1.20 2% —1 
0.26 0.21 D0.48 D0.79 3%— 1% 
D1.47 D1.82 D2.39 D3.34 5 — 2% 
C. J. O'BRIEN, INC. 
NEW YORK, N. Y. mt 


COMPANY 


Today—thanks largely to you and other industrial executives—22,000,- 
000 civilian workers are speeding victory .and achieving postwar secu- 
rity through the Payroll Savings Plan. Over 60% of the 6th War Loan 
subscriptions came from this source—and, between drives, this forward-. 
looking plan has been responsible for 3 out of 4 War Bond sales! 


Good as this record is, the Payroll Savings Plan can be still more effec-: 
tive. Believing this can best be accomplished by giving Bond buyers a 
definite idea of the many benefits accruing to them, the War Finance: 
Division has prepared a variety of active aids for employee education. ~ 
This new “ammunition” includes: | 

a—An entertaining, swift-paced moving picture, graphically 
showing the importance of buying—and holding—War Bonds. 
b—An interesting, easy-to-read booklet, explaining how War 


Bonds may be accumulated to provide education for children, 
homes, retirement incomes, etc. 4 


c—Attractive, handy War Bond envelopes, enabling Bond 

holders to note each separate purchase—and the specific purpose 

for which each Bond or group of Bonds was‘bought. | See 
Passing this particular ammunition requires that you reappraise your 
own company’s Payroll Savings Plan. Have your own War Bond Chair-4 
man contact the local War Finance Committee—today! They will wel- 
come the chance to discuss this new program with you. : 


The Treasury Department acknowledges with appreciation the publication of this message by 
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we This is an official U.S. Treasury advertisement prepared under the auspices of Treasury Department and War Advertising Council 
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